GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY LIMITED 

AND ITS SUBSIDIARIES

Notes to the interim financial statements
For the three-month and six-month periods ended June 30, 2014 (Reviewed)


These notes form an integral part of the interim financial statements.

The financial statements were authorized for issue by the directors on August 14, 2014.
1. GENERAL INFORMATION
General Environmental Conservation Public Company Limited (“the Company”) was incorporated in Thailand and Presently, the Company’s offices located at the following addresses:
	
Head office
	:
	447 Bondstreet Rd.,Bangpood, Parkkred, Nonthaburi

	ข)

Industrial Waste Facility at   
Samaedam Center
	:
	68/39 Moo 3 Samaedam Rd., Bangkhuntien, Bangkok 

	
Industrial Waste Facility at   

Map Ta Phut Center 
	:
	5 Muangmai Map Ta Phut Line 6 Rd., Hauypong, Muang Rayong, Rayong


The Company and its subsidiaries operate on Thailand and principally activity are the treatment of industrial waste and unavoidable by - products of manufacturing processes and real estate business.

2. BASIS  OF  INTERIM  FINANCIAL  STATEMENT  PREPARATION
The interim financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation of the interim financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard                No. 34 (revised 2012) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared and presented in Thai Baht, which is the Company and its subsidiaries’ functional currency.

The interim financial statements are prepared to provide an update on the financial statements for the year ended December 31, 2013. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2013.
The Company and its subsidiaries has adopted all the new and revised TFRSs that are effective for annual periods beginning on or after January 1, 2014. The adoption of these new and revised TFRSs did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Company and its subsidiaries.
3. BASIS OF CONSOLIDATION

The consolidated financial statements as at June 30, 2014 and December 31, 2013 include the accounts of the Company and its subsidiaries which the Company has controlling power or directly and indirectly holdings on those subsidiaries as follows:

	
	
	
	
	
	
	Percentage of

	
	
	
	
	In Thousand Baht
	
	direct and indirect

	
	
	
	
	Paid-up share capital
	
	holdings (%)

	Name of Companies
	
	Type of business
	
	June
30, 2014
	
	December31, 2013
	
	June
30, 2014
	
	December31, 2013

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land development
	
	170,000
	
	170,000
	
	99.99
	
	99.99

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	200,000
	
	200,000
	
	99.99
	
	99.99


All significant intercompany transactions between the Company and its subsidiaries included in the consolidated financial statements have been eliminated

4.
SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2013.
5.
TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues, costs and expenses arose from transactions with related companies.  Related parties are those parties controlled by the Company, directly or indirectly or significant influence, to govern the financial and operating policies of the Company.  

Types of relationship of related companies are as follows:

	The Company’s name
	
	Type of business
	
	Type of relationship

	The Department of Industrial Works
	
	The Government enterprise
	
	Shareholders & Co directors

	Industrial Estate Authority of Thailand
	
	The Government enterprise
	
	Shareholders & Co directors

	Pattra House and Property  Public Company Limited
	
	Buy and rental real estate
	
	Shareholders & Co directors

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land or real estate development
	
	Subsidiary

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	Subsidiary

	Mr. Itthirit Viphusiri
	
	-
	
	Director


Pricing policies for each transaction are described as follows:

	Transactions
	
	Pricing policies

	Interest income
	
	Mutual agreement/Contract price

	Rental and royalty fee
	
	Market price

	Other expenses
	
	Contract price

	Purchase of land
	
	Price reference with appraisal value by 
an independent appraiser


Significant revenues and expenses derived from transactions with related parties for the three-month and six-month periods ended June 30, 2014 and 2013 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Rental and royalty fee
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	1,282
	
	1,324
	
	2,601
	
	2,635

	The Department of Industrial Works
	1,115
	
	1,099
	
	2,306
	
	2,285

	Other expenses
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	465
	
	513
	
	947
	
	951


	
	In Thousand Baht

	
	Separate Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Interest income
	
	
	
	
	
	
	

	    Asia Patana Land Co., Ltd.
	-
	
	-
	
	-
	
	311

	Rental and royalty fee
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	1,282
	
	1,324
	
	2,601
	
	2,635

	The Department of Industrial Works
	1,115
	
	1,099
	
	2,306
	
	2,285

	Other expenses
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	465
	
	513
	
	947
	
	951


Key managements personnel compensation and directors remuneration for the three-month and six-month periods ended June 30, 2014 and 2013 are as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Key managements personnel compensation 
and directors remuneration 
	
	
	
	
	
	
	

	Short-term employment benefits 
	4,338
	
	4,441
	
	8,685
	
	8,176


	
	In Thousand Baht

	
	Separate Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Key managements personnel compensation 

and directors remuneration 
	
	
	
	
	
	
	

	Short-term employment benefits 
	4,098
	
	3,871
	
	8,135
	
	6,907


The balances of receivables from and payables to related parties as of June 30, 2014 and December 31, 2013 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Purchase of Land
	
	
	
	
	
	
	

	Pattra House and Property PCL.
	-
	
	91,534
	
	-
	
	91,534

	Advance Payment
	
	
	
	
	
	
	

	  Mr. Itthirit Viphusiri
	1,000
	
	1,000
	
	-
	
	-

	Prepaid rent
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	-
	
	1,968
	
	-
	
	1,968

	Deposit for rent
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	34
	
	24
	
	34
	
	24

	Trade and other payables
	
	
	
	
	
	
	

	  Industrial Estate Authority of Thailand
	3,178
	
	42
	
	3,178
	
	42

	  The Department of Industrial Works
	744
	
	424
	
	744
	
	424

	  Asia Patana Land Co., Ltd.
	-
	
	-
	
	255
	
	255

	Total
	3,922
	
	466
	
	4,177
	
	721


According of the minute of Board of Directors’ meeting No. 10/2013, dated December 20, 2013, the Board of directors has a resolution to purchase 2 plots of land amount of Baht 91.53 million from Pattra House and Property Public Company Limited, a related company for development for resident and/or commercial buildings for sale. The land acquisition transaction is in criteria of related party transaction. However, the annual general meeting of company’s shareholder of year 2014 had resolution to approved the ratification to purchase such land from related company.
In addition, the Company entered into significant contracts with related parties as follows:

a) Rental and exclusive right agreement (Note 18 (1))
b) Land lease agreement (Note 18 (2))
6.
CASH AND CASH EQUIVALENTS

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Cash
	500
	
	500
	
	500
	
	500

	Current deposits and saving deposits
	158,967
	
	150,493
	
	120,883
	
	91,126

	Fixed deposit
	274
	
	270
	
	274
	
	270

	Total
	159,741
	
	151,263
	
	121,657
	
	91,896


7.
TRADE AND OTHER RECEIVABLES
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Trade receivables - Billed receivables
	38,720
	
	40,840
	
	38,720
	
	40,840

	Trade receivables - Unbilled receivables
	14,401
	
	12,085
	
	14,401
	
	12,085

	Trade receivables - real estate
	7,969
	
	103
	
	7,969
	
	103

	Prepaid rental to related party
	-
	
	1,968
	
	-
	
	1,968

	Prepaid expenses
	2,414
	
	2,142
	
	2,414
	
	2,104

	Advance payments
	3,915
	
	3,689
	
	2,705
	
	2,479

	Other receivables
	1,700
	
	1,481
	
	1,240
	
	1,060

	Total
	69,119
	
	62,308
	
	67,449
	
	60,639

	Less allowance for doubtful accounts
	(8,483)
	
	(7,407)
	
	(8,483)
	
	(7,407)

	Net
	60,636
	
	54,901
	
	58,966
	
	53,232


As at June 30, 2014 and December 31, 2013, the trade account receivables are classified by aging as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Trade receivables - Billed receivables
	
	
	
	
	
	
	

	Current
	21,187
	
	23,046
	
	21,187
	
	23,046

	Overdue
	
	
	
	
	
	
	

	 Less than 3 months
	9,914
	
	10,736
	
	9,914
	
	10,736

	 Over 3 months to 6 months
	1,265
	
	177
	
	1,265
	
	177

	 Over 6 months to 12 months
	60
	
	284
	
	60
	
	284

	 Over 12 months
	6,294
	
	6,597
	
	6,294
	
	6,597

	
	38,720
	
	40,840
	
	38,720
	
	40,840

	Trade receivables - real estate
	
	
	
	
	
	
	

	Current
	7,866
	
	-
	
	7,866
	
	-

	Overdue
	
	
	
	
	
	
	

	 Less than 3 months
	-
	
	-
	
	-
	
	-

	 Over 3 months to 6 months
	-
	
	-
	
	-
	
	-

	 Over 6 months to 12 months
	-
	
	-
	
	-
	
	-

	 Over 12 months
	103
	
	103
	
	103
	
	103

	
	7,969
	
	103
	
	7,969
	
	103

	Total
	46,689
	
	40,943
	
	46,689
	
	40,943

	Less allowance for doubtful accounts
	(8,483)
	
	(7,407)
	
	(8,483)
	
	(7,407)

	Net
	38,206
	
	33,536
	
	38,206
	
	33,536


	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Doubtful accounts (Reversal)
	1,185
	
	(81)
	
	1,076
	
	(126)


	
	In Thousand Baht

	
	Separated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	Doubtful accounts (Reversal)
	1,185
	
	(81)
	
	1,076
	
	(126)


8.

REAL ESTATE DEVELOPMENT COST

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Commercial building for sales
	115,516
	
	24,653
	
	118,567
	
	25,698

	Condominium for sales
	354,042
	
	280,765
	
	312,397
	
	237,733

	Construction in progress
	15,618
	
	-
	
	-
	
	-

	Total
	485,176
	
	305,418
	
	430,964
	
	263,431

	Less allowance for decline in value of
	
	
	
	
	
	
	

	         real estate development cost 
	(14,000)
	
	(14,000)
	
	(14,000)
	
	(14,000)

	Net
	471,176
	
	291,418
	
	416,964
	
	249,431


9.
LONG - TERM INVESTMENTS - AVAILABLE - FOR - SALES

	
	In Thousand Baht

	
	Consolidated Financial Statements and 
Separate Financial Statements

	
	June 30, 2014
	
	December 31, 2013

	
	Cost
	
	Fair Value 
	
	Cost
	
	Fair value

	Available-for-sale securities :
	
	
	
	
	
	
	

	Investment in marketable equity securities
	83,440
	
	10,194
	
	97,280
	
	38,471

	Purchases during the period
	6,468
	
	-
	
	6,160
	
	-

	Sales during the period
	(65,673)
	
	-
	
	-
	
	-

	Loss from impairment recognized in profit or loss
	-
	
	-
	
	(20,000)
	
	-

	Unrealized loss recognized in shareholders’ equity
	(14,041)
	
	-
	
	(44,969)
	
	-

	Net
	10,194
	
	10,194
	
	38,471
	
	38,471


10.

INVESTMENTS IN SUBSIDIARIES

	
	Separate Financial Statements

	
	
	
	
	
	In Thousand Baht

	
	Percentage of holdings
	
	Paid - up share capital
	
	Investment

	
	June
	
	December
	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	Asia Patana Land Co., Ltd.
	99.99
	
	99.99
	
	170,000
	
	170,000
	
	170,000
	
	170,000

	Industrial Waste  Management (Asia) Co., Ltd.
	99.99
	
	99.99
	
	200,000
	
	200,000
	
	200,000
	
	200,000

	Total
	
	
	
	
	
	
	
	
	370,000
	
	370,000

	Less Impairment loss on investments
	
	
	
	
	
	
	
	
	(79,022)
	
	(74,897)

	Net
	
	
	
	
	
	
	
	
	290,978
	
	295,103


	
	In Thousand Baht

	
	Separated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	

	   Impairment loss
	4,125
	
	-
	
	4,125
	
	-


11.

LAND AND STRUCTURES HELD FOR DEVELOPMENT

	
	In Thousand Baht

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	Net book value as at January 1, 2014
	446,705
	
	276,182

	Acquisitions during the period
	54,859
	
	51,333

	Written-off during  the period
	(4,093)
	
	-

	Transfer to real estate development cost
	(241,321)
	
	(227,712)

	Net book value as at June 30, 2014
	256,150
	
	99,803


12.
INVESTMENT PROPERTY

	
	In Thousand Baht

	
	Consolidated 
Financial Statements
	
	Separate 
Financial Statements

	Net book value as at January 1, 2014
	10,155
	
	-

	Acquisitions during the period
	25,064
	
	-

	Net book value as at June 30, 2014
	35,219
	
	-


13.

PROPERTY, PLANT AND EQUIPMENT

	
	In Thousand Baht

	
	Consolidated 
Financial Statements
	
	Separate 
Financial Statements

	Net book value as at January 1, 2014
	160,430
	
	159,594

	Acquisitions during the period
	5,341
	
	5,341

	Written-off during  the period
	(116)
	
	(116)

	Depreciation during the period
	(12,343)
	
	(12,104)

	Net book value as at June 30, 2014
	153,312
	
	152,715


As at June 30, 2014 and December 31, 2013, the Company’s buildings and machinery at Map Ta Phut Industrial Waste Treatment Facilities are mortgaged as collateral for a letter of guarantee line obtained from a local bank totaling approximately Baht 25 million. The net carrying value of such amounted to approximately Baht 33.5 million and Baht 36.7 million, respectively
14.

SHARE CAPITAL

Authorized share capital and paid up share capital are movement as follows :
	
	
	
	Consolidated Financial Statements and 
Separate Financial Statements

	
	
	
	2014
	
	
	
	2013

	
	Par Value

(Baht)
	
	Number of Share
	
	Amount
	
	Par Value

(Baht)
	
	Number of Share
	
	Amount

	
	
	
	(Thousand shares)
	
	(Thousand  Baht)
	
	
	
	(Thousand shares)
	
	(Thousand  Baht)

	Authorized share capital
	
	
	
	
	
	
	
	
	
	
	

	Ordinary shares at beginning of period
	1.00
	
	900,000
	
	900,000
	
	1.00
	
	900,000
	
	900,000

	Add Increase ordinary Shares
	1.00
	
	180,000
	
	180,000
	
	1.00
	
	-
	
	-

	Less Decrease ordinary Shares
	1.00
	
	-
	
	-
	
	1.00
	
	-
	
	-

	Ordinary shares at end of period
	1.00
	
	1,080,000
	
	1,080,000
	
	1.00
	
	900,000
	
	900,000

	Issue and paid-up share capital
	
	
	
	
	
	
	
	
	
	
	

	Ordinary shares at beginning of period
	1.00
	
	900,000
	
	900,000
	
	1.00
	
	900,000
	
	900,000

	Add Increase ordinary Shares
	1.00
	
	-
	
	-
	
	1.00
	
	-
	
	-

	Ordinary shares at end of period
	1.00
	
	900,000
	
	900,000
	
	1.00
	
	900,000
	
	900,000


According the resolution of Annual General Meeting of Shareholders of the year 2014, dated April 29, 2014, The shareholders had a resolution to approved the increase of the Company's registered capital by Baht 180,000000 from the existing Baht 900,000,000 to new capital registered Baht 1,080,000,000 by issuing 180,000,000 new ordinary shares at par value of Baht 1 per share, which will be reserve for the exercise of rights by holders of warrant No.1
15.  
WARRANTS
	Type of warrants
	:
	Warrants # 1 appropriated for the former shareholders of the Company (Warrants # 1 or “GENCO-W1”)

	Number of warrants 
	:
	179,999,606 units

	Term of warrants
	:
	3 years commencing from the issued date

	Issue Date
	:
	May 19, 2014

	Rights of warrants
	:
	Exercise Ratio,1unit of warrant per 1 ordinary share at exercise price 
Baht 1.10 (Exercise ratio and Exercise price may be subsequently 

adjusted in accordance with the conditions on the right adjustment)

	Exercise Price
	:
	At Baht 1.10 per share (par value at Baht 1.00)

	Outstanding unit as at June 30, 2014
	:
	179,999,606 units 


The Company issued and offered warrants as follows:

	Type of warrants
	
	Date of issue and offer of warrants
	
	Exercise price

(Baht per Share)
	
	Exercise right (warrant per ordinary share)
	
	Number of  allotted shares

(units)
	
	Number of reserved shares

(units)
	
	Last exercise date of warrants

	GENCO-W1
	
	May 19, 2014 
	
	1.10
	
	1 : 1
	
	-
	
	   179,999,606
	
	May 18, 2017


16.
INCOME TAX EXPENSES
Income tax revenues (expenses) for the three-month and six-month periods ended June 30, 2014 and 2013 are as follows:

	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements

	
	
	
	
	
	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	
	
	
	
	
	2014
	
	2013
	
	2014
	
	2013

	Current income tax expenses:
	
	
	
	
	
	
	

	   Income tax expenses for the  period
	-
	
	(2,423)
	
	-
	
	(4,951)

	Deferred tax:
	
	
	
	
	
	
	

	   Relating to origination and reversal of   

   temporary differences  
	238
	
	(14)
	
	92
	
	(20)

	   Decrease in income tax rates
	-
	
	-
	
	-
	
	(389)

	Income tax revenues (expenses) reported in profit or loss
	238
	
	(2,437)
	
	92
	
	(5,360)


	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Separate Financial Statements

	
	
	
	
	
	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	
	
	
	
	
	2014
	
	2013
	
	2014
	
	2013

	Current income tax expenses:
	
	
	
	
	
	
	

	   Income tax expenses for the  period
	-
	
	(2,423)
	
	-
	
	(4,951)

	Deferred tax:
	
	
	
	
	
	
	

	   Relating to origination and reversal of   

   temporary differences  
	237
	
	(17)
	
	215
	
	(25)

	   Decrease in income tax rates
	-
	
	-
	
	-
	
	(221)

	Income tax revenues (expenses) reported in profit or loss
	237
	
	(2,440)
	
	215
	
	(5,197)


The components of deferred tax assets as at June 30, 2014 and December 31, 2013 are as follows:
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	
	
	
	
	
	June 

30, 2014
	
	December 

31, 2013
	
	June 

30, 2014
	
	December 

31, 2013

	Deferred tax assets
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	1,697
	
	1,482
	
	1,697
	
	1,482

	Employee benefits obligations
	219
	
	342
	
	176
	
	175

	Others
	649
	
	649
	
	-
	
	-

	Total
	2,565
	
	2,473
	
	1,873
	
	1,657


As at June 30, 2014 and December 31, 2013 the Company and its subsidiaries had temporary differences for future tax deductible which have not been recognised as deferred tax assets in the statement of financial position, the consolidated financial statement amount of Baht 113.49 million and Baht 156.17 million and the separate financial statement amount of Baht 111.19 million and Baht 153.87 million because it is not probable that it will be able to utilise the tax benefit in the foreseeable future.

17.
BUSINESS SEGMENT INFORMATION
Segment information is presented in respect of the Company and its subsidiaries’ business segments. 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

Segment results and operating assets include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Business segments

The Company and its subsidiaries comprise 2 main business segments as follows:

Segment 1 
:
Treatment of industrial waste and unavoidable by - products of manufacturing processes

Segment 2
:
Real estate business
Geographic segments

Management considers that the Company and its subsidiaries operate in a single geographic area, mainly in Thailand, and has, therefore, only one major geographic segment.

The segment financial information of the Company and its subsidiaries are as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month periods ended June 30,

	
	Treatment of industrial waste and unavoidable 
by - products
	
	Real estate business
	
	Total

	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	Revenue from external customer
	58,225
	
	60,531
	
	52,544
	
	58,626
	
	110,769
	
	119,157

	Inter-segment revenue
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Total revenue
	58,225
	
	60,531
	
	52,544
	
	58,626
	
	110,769
	
	119,157

	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	196
	
	158
	
	6
	
	307
	
	202
	
	465

	Interest expense
	-
	
	-
	
	-
	
	90
	
	-
	
	90

	Depreciation and amortisation
	6,180
	
	4,419
	
	30
	
	30
	
	6,210
	
	4,449

	
	
	
	
	
	
	
	
	
	
	
	

	Profit (loss) before income tax
	4,343
	
	(1,722)
	
	4,594
	
	6,279
	
	8,937
	
	4,557


	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the six-month periods ended June 30,

	
	Treatment of industrial waste and unavoidable 
by - products
	
	Real estate business
	
	Total

	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	Revenue from external customer
	119,195
	
	117,447
	
	91,223
	
	90,152
	
	210,418
	
	207,599

	Inter-segment revenue
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Total revenue
	119,195
	
	117,447
	
	91,223
	
	90,152
	
	210,418
	
	207,599

	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	335
	
	199
	
	116
	
	943
	
	451
	
	1,142

	Interest expense
	-
	
	310
	
	-
	
	185
	
	-
	
	495

	Depreciation and amortization
	12,163
	
	10,990
	
	59
	
	59
	
	12,222
	
	11,049

	
	
	
	
	
	
	
	
	
	
	
	

	Profit (loss) before income tax
	16,637
	
	9,075
	
	6,150
	
	11,521
	
	22,787
	
	20,596


	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	Treatment of industrial waste and unavoidable 
by - products
	
	Real estate business
	
	Total

	
	June
	
	December
	
	June
	
	December
	
	June
	
	December

	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013
	
	30, 2014
	
	31, 2013

	
	
	
	
	
	
	
	
	
	
	
	

	Asset of segment
	200,684
	
	208,479
	
	669,498
	
	643,331
	
	870,182
	
	851,810

	Capital expenditure 
	5,341
	
	21,742
	
	-
	
	-
	
	5,341
	
	21,742

	Liabilities of segment
	34,000
	
	36,382
	
	-
	
	-
	
	34,000
	
	36,382


Reconciliation of revenue, profit or loss for the three-month and six-month periods ended June 30, 2014 and 2013 are as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month periods ended June 30,

	
	2014
	
	2013

	Revenue
	
	
	

	Total revenue from main business segments
	110,769
	
	119,157

	Other income
	2,763
	
	1,519

	
	113,532
	
	120,676

	Less  Inter-segment revenue
	-
	
	-

	         Interest income and other
	-
	
	(90)

	Total revenue
	113,532
	
	120,586

	Profit or loss
	
	
	

	Total profit (loss) from main business segments
	8,937
	
	4,557

	Elimination
	-
	
	-

	
	8,937
	
	4,557

	Unallocated amount
	
	
	

	· Other income
	9
	
	103

	· Loss from sale of available for sale securities
	-
	
	-

	· Management benefit expenses
	(4,338)
	
	(4,441)

	· Other operation expense
	(4,229)
	
	(130)

	    Total
	                        379
	
	89

	    Elimination
	(4,125)
	
	-

	Profit (loss) before income tax
	4,504
	
	89

	
	

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the six-month periods ended June 30,

	
	2014
	
	2013

	Revenue
	
	
	

	Total revenue from main business segments
	210,418
	
	207,599

	Other income
	4,651
	
	3,617

	
	215,069
	
	211,216

	Less  Inter-segment revenue
	-
	
	-

	         Interest income and other
	-
	
	(489)

	Total revenue
	215,069
	
	210,727

	Profit or loss
	
	
	

	Total profit (loss) from main business segments
	22,787
	
	20,596

	Elimination
	-
	
	-

	
	22,787
	
	20,596

	Unallocated amount
	
	
	

	· Other income
	32
	
	205

	· Loss from sale of available for sale securities
	(20,083)
	
	-

	· Management benefit expenses
	(8,685)
	
	(8,176)

	· Other operation expense
	(8,448)
	
	(244)

	    Total
	(14,397)
	
	12,381

	    Elimination
	(4,125)
	
	-

	Profit (loss) before income tax
	(10,272)
	
	12,381


Reconciliation of asset and liabilities as at June 30, 2014 and December 31, 2013 are as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	June 

30, 2014
	
	December 

31, 2013

	Asset
	
	
	

	Total asset of segment main business segments
	870,182
	
	851,810

	Elimination
	(3,810)
	
	(3,811)

	
	866,372
	
	847,999

	Unallocated amount
	326,406
	
	315,954

	Total assets
	1,192,778
	
	1,163,953


	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	June 

30, 2014
	
	December 

31, 2013

	Liabilities
	
	
	

	Total liabilities of segment main business segments
	34,000
	
	36,382

	Elimination
	(294)
	
	(294)

	
	33,706
	
	36,088

	Unallocated amount
	50,241
	
	39,782

	Total liabilities
	83,947
	
	75,870


18.

AGREEMENTS

As at June 30, 2014 and December 2013, the Company and its subsidiaries entered into the following agreements:

1) 
Rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) for a period of 10 years. Under the terms of the agreement, the Company agreed to pay annual rental fee from year 1st to year 5th amounting to approximately Baht 1.1 million per year, year 6th to year 10th amounting to approximately Baht 1.4 million per year and royalty fee at a certain percentage of waste served.  The agreement is effective from October 1, 2006 to September 30, 2016.
Future minimum payments under the above rental agreement are as follows: 

	
	In Million Baht

	
	June
	
	December

	
	30, 2014
	
	31, 2013

	1 year
	1.4
	
	1.4

	2 to 5 years
	1.7
	
	2.4


Furthermore, as described in the agreement, the lesser has to invest not less than Baht 36 million for maintenance and developing its operational center which is leased according to a maintenance and developing plan of lessee or such plan of lesser which has an approval from lessee.

2)
Three land lease agreements with The Industrial Estate Authority of Thailand (which is one of the Company’s shareholders) for a period of 30 years up to May 2026, August 2026 and March 2031.The Company is committed to pay fees at the rate specified in the agreements.

Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	June
	
	December

	
	30, 2014
	
	31, 2013

	1 year
	5.3
	
	5.3

	2 to 5 years
	22.3
	
	22.1

	Over 5 years
	48.7
	
	51.6


3)
Land lease agreements with third party for a period of 16 years. The Company agreed to pay annual rental fee from year 1st to year 4th amounting to approximately Baht 0.2 million per year, year 5th to year 8th amounting to approximately Baht 0.2 million per year, year 9th to year 12th amounting to approximately Baht 0.3 million per year and year 13th to year 16th amounting to approximately Baht 0.3 million per year. The agreement is effective from September 5, 2012 to September 5, 2028.The Company is committed to pay fees at the rate specified in the agreements.
Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	June
	
	December

	
	30, 2014
	
	31, 2013

	1 year
	0.2
	
	0.2

	2 to 5 years
	1.1
	
	1.0

	Over 5 years
	3.0
	
	3.1


19.
COMMITMENTS AND CONTINGENT LIABILITIES

As at June 30, 2014 and December 31, 2013 the Consolidated and Separate financial statement had 

1)
Contingent liabilities to a local bank for letters of guarantee to guarantee rental agreements and treatment service 

agreements amounting to Baht 21.5 million and Baht 21.1 million, respectively.
2)
Contingent liability to a local bank for letter of guarantee to guarantee for performance under utility 
construction, which has secured by company’s fixed deposit account amounting to Baht 0.8 million.

3)
Commitment capital expenditure and construction agreements for real estate development amounting to Baht 
88.5 million and Baht 15.6 million, respectively.
20.
EVENTS AFTER THE REPORTING PERIOD
At the board of directors’ Meeting NO.7/2014 on July 14,2014 approved for increased its authorized share capital of Asia Pattana land co.,Ltd., subsidiary for another Baht 60,000,000 from the former registered capital of Baht 170,000,000 to new registered capital of Baht 230,000,000 (by issue new common shares of 6,000,000 shares at Baht 10 par value) The subsidiary registered such changes with the Department of Business Development, Ministry of Commerce on August 6,2014.
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