GENERAL ENVIRONMENTAL CONSERVATION PUBLIC COMPANY LIMITED 

AND ITS SUBSIDIARIES 
Notes to the interim financial statements
For the three-month period ended March 31, 2017 (Reviewed)


 These notes form and integral part of the interim financial statements.
The interim financial statements were authorized for issue by the Board of Directors on May 12, 2017.
1. GENERAL INFORMATION
General Environmental Conservation Public Company Limited (“the Company”) was incorporated in Thailand on August 8, 1997. The Company’s offices located at the following addresses:

	
Head office
	:
	447 Bondstreet Rd., Bangpood, Parkkred, Nonthaburi, 11120

	ข)

Industrial Waste Facility at   
Samaedam Center
	:
	68/39 Moo 3 Samaedam Rd., Bangkhuntien, Bangkok, 10150

	
Industrial Waste Facility at   


Map Ta Phut Center 
	:
	5 Muangmai Map Ta Phut Line 6 Rd., Hauypong, Muang Rayong, Rayong, 21150


The Company and its subsidiaries (“the Group”) operate in Thailand and principally activity are the treatment of industrial waste and unavoidable by - products of manufacturing processes and real estate business.

2. BASIS  OF  INTERIM  FINANCIAL  STATEMENT  PREPARATION
The interim financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation of the interim financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34 (Revised 2016) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared and presented in Thai Baht, which is the Company and its subsidiaries’ functional currency.

The interim financial statements are prepared to provide an update on the financial statements for the year ended December 31, 2016. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2016.

The consolidated financial statements as at March 31, 2017 and December 31, 2016, include the accounts of the Company and its subsidiaries which the Company has controlling power or directly and indirectly holdings on those subsidiaries as follows:
	
	
	
	
	
	
	Percentages of

	
	
	
	
	In Thousand Baht
	
	direct and indirect

	
	
	
	
	 Paid-up share capital
	
	holdings (%)

	Name of Companies
	
	Type of business
	
	March 

31, 2017
	
	December 31, 2016
	
	March 

31, 2017
	
	December 31, 2016

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land development
	
	430,000
	
	430,000
	
	100
	
	100

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	200,000
	
	200,000
	
	100
	
	100


	
	
	
	
	
	
	Percentages of

	
	
	
	
	In Thousand Baht
	
	direct and indirect

	
	
	
	
	 Paid-up share capital
	
	holdings (%)

	Name of Companies
	
	Type of business
	
	March 

31, 2017
	
	December 31, 2016
	
	March

31, 2017
	
	December 31, 2016

	Genco Renewable Co., Ltd.
	
	Renewable energy power plants
	
	14,000
	
	14,000
	
	100
	
	100

	Genco Clean Energy Co., Ltd.
	
	Renewable energy power plants
	
	14,000
	
	14,000
	
	100
	
	100


All significant intercompany transactions between the Group included in the consolidated financial statements have been eliminated.
3. NEW FINANCIAL REPORTING STANDARDS

During the period, the Group has adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which is effective for fiscal years beginning on or after January 1, 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
4. significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2016.
5. TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues, costs and expenses arose from transactions with related companies.  Related parties are those parties controlled by the Company, directly or indirectly or significant influence, to govern the financial and operating policies of the Company.  

Types of relationship of related companies are as follows:

	The Company’s name
	
	Type of business
	
	Type of relationship

	The Department of Industrial Works
	
	The Government enterprise
	
	Shareholders and co director

	Industrial Estate Authority of Thailand
	
	The Government enterprise
	
	Shareholders and co director

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land or real estate development
	
	Subsidiary

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	Subsidiary

	Genco Renewable Co., Ltd.
	
	Renewable energy power plants
	
	Subsidiary

	Genco Clean Energy Co., Ltd.
	
	Renewable energy power plants
	
	Subsidiary

	General Logistics Co., Ltd.
	
	Transportation service
	
	Shareholder is  a director of related party

	Mr. Somchai Hanhiran
	
	-
	
	Director

	Mr. Mongkon Phuksawattana
	
	-
	
	Director

	Mr. Pasu Loharjun          
	
	-
	
	Director

	Mr. Arthit Wuthikaro
	
	-
	
	Director

	Mrs.Nichchanan Suksukol   
	
	-
	
	Close member of the subsidiary's executive's family

	Mr. Itthirit Wipoosiri      
	
	-
	
	Director


Pricing policies for each transaction are described as follows:

	Transactions
	
	Pricing policies

	Interest income
	
	Interest at the finance cost of lender

	Other income
	
	Contractually agreed prices

	Cost of Service
	
	Contractually agreed prices

	Rental and royalty fee
	
	Contractually agreed prices

	Other expenses
	
	Contractually agreed prices

	Rental expenses
	
	Contractually agreed prices

	Consultant fee
	
	Contractually agreed prices


Significant revenues and expenses derived from transactions with related parties for the three-month periods ended March 31, 2017 and 2016 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Interest income
	
	
	
	
	
	
	

	         Asia Patana Land Co., Ltd.
	-
	
	-
	
	1,547
	
	1,205

	Other income
	
	
	
	
	
	
	

	   Industrial Waste  Management (Asia) Co., Ltd.
	-
	
	-
	
	6
	
	-

	Cost of service
	
	
	
	
	
	
	

	   General Logistic Co.,Ltd.
	17,965
	
	18,392
	
	17,965
	
	18,392

	Rental and royalty fee
	
	
	
	
	
	
	

	   Industrial Waste  Management (Asia) Co., Ltd.
	904
	
	905
	
	904
	
	905

	   The Department of Industrial Works
	739
	
	1,062
	
	739
	
	1,062

	Other expenses
	
	
	
	
	
	
	

	   Industrial Estate Authority of Thailand
	479
	
	468
	
	479
	
	468

	Rental expense
	
	
	
	
	
	
	

	   General Logistic Co.,Ltd.
	938
	
	1,020
	
	938
	
	1,020

	Consultant fee
	
	
	
	
	
	
	

	   Mr. Somchai Hanhiran
	210
	
	-
	
	210
	
	-

	   Mr. Mongkon Phuksawattana
	150
	
	-
	
	150
	
	-

	   Mrs. Nichchanan Suksukol
	92
	
	92
	
	-
	
	-

	   Mr. Arthit Wuthikaro
	-
	
	300
	
	-
	
	300

	   Mr. Pasu Loharjun
	-
	
	225
	
	-
	
	225


Key managements personnel compensation and directors remuneration for the three-month periods ended March 31, 2017 and 2016 are as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Key managements personnel compensation 
and directors remuneration 
	
	
	
	
	
	
	

	    Short-term employment benefits 
	1,900
	
	5,041
	
	1,900
	
	5,041

	    Post-employment benefits
	9
	
	9
	
	9
	
	9

	
	1,909
	
	5,050
	
	1,909
	
	5,050


The balances of  receivables from and payables to related parties as of March 31, 2017 and December 31, 2016 are summarized as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	March
	
	December
	
	March
	
	December

	
	31, 2017
	
	31, 2016
	
	31, 2017
	
	31, 2016

	Other receivables
	
	
	
	
	
	
	

	Prepaid transportation charge
	
	
	
	
	
	
	

	   General Logistics Co., Ltd.
	5,393
	
	5,393
	
	5,393
	
	5,393

	Advance Payment
	
	
	
	
	
	
	

	   Mr. Itthirit Viphusiri
	1,000
	
	1,000
	
	-
	
	-

	Others
	
	
	
	
	
	
	

	   Asia Patana Land Co., Ltd.
	-
	
	-
	
	15
	
	15

	
	6,393
	
	6,393
	
	5,408
	
	5,408

	Long-term loans and interest receivable
	
	
	
	
	
	
	

	   Asia Patana Land Co., Ltd.
	
	
	
	
	
	
	

	   Long-term loans to
	-
	
	-
	
	139,000
	
	125,000

	   Interest receivable
	-
	
	-
	
	8,802
	
	7,255

	
	-
	
	-
	
	147,802
	
	132,255

	
	
	
	
	
	
	
	

	Deposit for rent / Deposit
	
	
	
	
	
	
	

	   Industrial Estate Authority of Thailand
	34
	
	34
	
	34
	
	34

	   General Logistics Co., Ltd.
	2,000
	
	2,000
	
	2,000
	
	2,000

	
	2,034
	
	2,034
	
	2,034
	
	2,034

	Trade and other payables
	
	
	
	
	
	
	

	   Industrial Estate Authority of Thailand
	3,302
	
	3,606
	
	3,302
	
	 3,606

	   The Department of Industrial Works
	362
	
	 350
	
	362
	
	 350 

	   General Logistics Co., Ltd.
	10,613
	
	 7,642
	
	10,613
	
	 7,642

	Total
	14,277
	
	11,598
	
	14,277
	
	11,598


The significant movements of long-term loans and interest receivable to related parties for the three-month period ended March 31, 2017 are as follows:
	
	In Thousand Baht

	
	Separate Financial Statements

	
	December

 31, 2016
	
	Increase
	
	Decrease
	
	March
 31, 2017

	Asia Patana Land Co., Ltd.
	
	
	
	
	
	
	

	Loans
	125,000
	
	35,000
	
	(21,000)
	
	139,000

	  Interest receivable
	7,255
	
	1,547
	
	-
	
	8,802

	
	132,255
	
	36,547
	
	(21,000)
	
	147,802


In addition, the Company entered into significant contracts with related parties as follows:

a) Rental and exclusive right agreement (Note 26 (1))
b) Land lease agreement (Note 26 (2))
In addition, the Company opened a presale commercial buildings which has a transaction with a related party, as at March 31, 2017 with the sale amount and price condition as follows:
	
	
	In Thousand Baht
	
	

	
	
	Consolidated Financial Statements and Separate Financial Statements
	
	

	Projects
	
	Value of contract
	
	Advance received
	
	Price condition

	C-Space
	
	19,200
	
	500
	
	Same price and condition as normal business


6. CASH AND CASH EQUIVALENTS

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	March
	
	December
	
	March
	
	December

	
	31, 2017
	
	31, 2016
	
	31, 2017
	
	31, 2016

	Bank deposits
	53,551
	
	60,664
	
	36,307
	
	28,150


As at March 31, 2017 and December 31, 2016, the Group has bank deposits in saving accounts, the interest rates at 0.375% per annum. (Separate Financial Statements: at 0.375% per annum).

7. TRADE AND OTHER RECEIVABLES

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	March
	
	December
	
	March
	
	December

	
	31, 2017
	
	31, 2016
	
	31, 2017
	
	31, 2016

	Other receivables - Related parties (Note 5)
	6,393
	
	6,393
	
	5,408
	
	5,408

	Trade and other receivables - Other parties
	
	
	
	
	
	
	

	Trade receivables
	33,225
	
	32,888
	
	33,225
	
	32,888

	Less Allowance for doubtful accounts
	(763)
	
	(929)
	
	(763)
	
	(929)

	Trade receivables - Net
	32,462
	
	31,959
	
	32,462
	
	31,959

	Other receivables
	
	
	
	
	
	
	

	Accrued income
	12,770
	
	16,414
	
	12,770
	
	16,414

	Others
	13,453
	
	27,532
	
	13,422
	
	17,630

	Total
	26,223
	
	43,946
	
	26,192
	
	34,044

	Less Allowance for doubtful accounts
	(1,552)
	
	(1,477)
	
	(1,552)
	
	(1,477)

	Other receivables - Net
	24,671
	
	42,469
	
	24,640
	
	32,567

	Total
	63,526
	
	80,821
	
	62,510
	
	69,934


As at March 31, 2017 and December 31, 2016, the trade receivables are classified by aging as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	March
	
	December
	
	March
	
	December

	
	31, 2017
	
	31, 2016
	
	31, 2017
	
	31, 2016

	Current
	24,956 
	
	 21,803
	
	24,956 
	
	 21,803

	Overdue
	
	
	
	
	
	
	

	 Less than 3 months
	7,506
	
	10,156
	
	7,506
	
	 10,156

	 Over 3 months to 6 months
	118
	
	 284 
	
	118
	
	 284 

	 Over 6 months to 12 months
	7
	
	 7 
	
	7
	
	 7 

	 Over 12 months
	638
	
	 638
	
	638
	
	 638

	
	33,225
	
	32,888
	
	33,225
	
	32,888


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Doubtful accounts  (Reversal)
	
	
	
	
	
	
	

	For the three-month periods ended March 31,
	(91)
	
	296
	
	(91)
	
	296


8. REAL ESTATE DEVELOPMENT COST
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial       Statements

	
	March
	
	December
	
	March
	
	December

	
	31, 2017
	
	31, 2016
	
	31, 2017
	
	31, 2016

	Commercial building for sales
	145,660
	
	145,660
	
	146,160
	
	146,160

	Condominium for sales
	180,555
	
	189,336
	
	110,822
	
	115,794

	Construction in progress
	221,746
	
	219,787
	
	-
	
	-

	Total
	547,961
	
	554,783
	
	256,982
	
	261,954

	Less allowance for decline in value of
	
	
	
	
	
	
	

	         real estate development cost 
	(22,916)
	
	(23,629)
	
	(18,879)
	
	(19,259)

	Net
	525,045
	
	531,154
	
	238,103
	
	242,695


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separated Financial Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Reversal of allowance for decline in value of real estate development estates 
	
	
	
	
	
	
	

	For the three-month periods ended March 31,
	(713)
	
	(3,150)
	
	(380)
	
	(3,150)


9. DEPOSIT FOR PURCHASE OF LAND

At the Board of Director's Meeting No.3/2016 held on September 11, 2016, the meeting approved for its subsidiary to acquire a plot of land with total area of 29-3-14.2 Rai with a non-related party amounting to Baht 107.2 million. On September 14, 2016, such subsidiary paid for a deposit amounting to Baht 5.4 million. The remaining amount will be paid when the ownership is transferred to its subsidiary within December 2016. On December 28, 2016, the subsidiary and the seller agreed to extend the term of land use rights and land acquisition for a period of 60 days, until March 2017 subsequently, On March 22, 2017, the subsidiary filed an extend the term for a period of 30 days, until April 2017. At the present, the subsidiary is in process to negotiation.
10. DEPOSITS AT FINANCIAL INSTITUTION PLEDGED AS COLLATERAL
As at March 31, 2017 and December 31, 2016, the Company used its saving accounts and fixed deposit accounts totaling Baht 0.8 million and Baht 2.0 million, respectively to secure credit facilities of import machinery and utility usage,
11. LONG - TERM INVESTMENTS - AVAILABLE - FOR - SALES

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	March 31, 2017 
	
	December 31, 2016

	Available - for - sales investments in securities
	8,743
	
	8,452


The details of available - for – sales investments in securities as at March 31, 2017 and December 31, 2016 were as follow:

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	March 31, 2017 
	
	December 31, 2016

	Available - for - sales investments in securities consist of 
	
	
	

	Marketable equity securities
	
	
	

	At the beginning of the period/year
	8,452
	
	7,295

	Add Unrealized gain on changes in fair value
	291
	
	1,157

	At the end of period/year
	8,743
	
	8,452


Carrying amounts and fair values

The fair values of financial assets together with the carrying amounts in the statement of financial position as at March 31, 2017 and December 31, 2016 are as follows.

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	March 31, 2017
	
	December 31, 2016

	
	Carrying
amount
	
	Fair Value
	
	Carrying
amount
	
	Fair Value

	Available - for - sales investments
	
	
	
	
	
	
	

	  Marketable equity securities
	8,743
	
	8,743
	
	8,452
	
	8,452


Fair value
The fair value measurements of available-for-sale investments in securities has been categorised  as a level 1 fair value based on the quoted price in active markets and the Company can access at the measurement date. During the period, there were no transfers within the fair value hierarchy.

12. INVESTMENTS IN SUBSIDIARIES

	
	Separate Financial Statements

	
	
	
	In Thousand Baht

	
	Percentage of holdings
	Paid - up share capital
	Investment
	Allowance for impairment loss
	Net
	Dividend

	
	March
	December
	March
	December
	March  
	December
	March  
	December
	March  
	December
	March
	December

	
	31, 2017
	31, 2016
	31, 2017
	31, 2016
	31, 2017
	31, 2016
	31, 2017
	31, 2016
	31, 2017
	31, 2016
	31, 2017
	31, 2016

	Asia Patana Land Co., Ltd.
	100
	100
	430,000
	430,000
	430,000
	430,000
	-
	-
	430,000
	430,000
	-
	-

	Industrial Waste  
Management (Asia) Co., Ltd.
	100
	100
	200,000
	200,000
	200,000
	200,000
	(79,892)
	(79,892)
	120,108
	120,108
	-
	-

	Genco Renewable Co., Ltd.
	100
	100
	14,000
	14,000
	14,000
	14,000
	-
	-
	14,000
	14,000
	-
	-

	Genco Clean Energy Co.,Ltd.
	100
	100
	14,000
	14,000
	14,000
	14,000
	-
	-
	14,000
	14,000
	-
	-

	Total
	
	
	
	
	658,000
	658,000
	(79,892)
	(79,892)
	578,108
	578,108
	-
	-


13. LAND AND STRUCTURES HELD FOR DEVELOPMENT
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2017
	619,797
	
	269,195

	Acquisitions during the period
	-
	
	-

	Written-off during  the period
	-
	
	-

	Net book value as at March 31, 2017
	619,797
	
	269,195


The Board of Director's Meeting No.2/2017 held on Febuary 24, 2017, approved for the sales and transfer of ownership 2 plots of land, total area of 1-2-87 Rai to acquire plots of land from a non-related person.
On March 23, 2017, The Company entered into a land sale and purchase agreement with person amounting to Baht 109.9 million and received a deposit amounting to Baht 22.0 million. The remaining amounting to Baht 87.9 million will be received when the ownership is transferred within in March, 2018.
As at March 31, 2017 and December 31, 2016 the Company mortgaged its 2 plots of land held for development for guarantee loan agreement from a local financial institution with net book value amounting to Baht 68.9 million.

14. INVESTMENT PROPERTY

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2017
	91,108
	
	13,242

	Acquisitions during the period
	-
	
	-

	Written-off during  the period
	-
	
	-

	Depreciation during the period
	(944)
	
	(86)

	Net book value as at March 31, 2017
	90,164
	
	13,156

	Fair value
	91,940
	
	12,320


Its fair value assessed by professional appraisers is as the reports dated October 22, 2016 and January 24, 2017 and January 26, 2017. The fair value measurement for investment property has been categorised as a Level 2 to use of other observable inputs for such assets or liabilities, whether directly or indirectly.
15. PROPERTY, PLANT AND EQUIPMENT

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2017
	218,198
	
	214,139

	Acquisitions during the period
	14,339
	
	14,225

	Written-off during  the period
	-
	
	-

	Depreciation during the period
	(5,008)
	
	(4,653)

	Net book value as at March 31, 2017
	227,529
	
	223,711


As at March 31, 2017 and December 31,2016 the Group has vehicles under finance lease contracts with net book values amounting to Baht 1.4 million and Baht 0.3 million, respectively. (Separate financial statements: Baht 1.4 million and Baht 0.3 million, respectively).

As at March 31, 2017 and December 31,2016 certain buildings and equipment of the Group fully depreciated but are still in use, their original cost, amounted to Baht 270.7 million and Baht 268.2 million, respectively. (Separate financial statements : Baht 270.3 million and Baht 267.8 million, respectively)
As at March 31, 2017 and December 31,2016, the Company’s buildings and machineries at Map Ta Phut Industrial Waste Treatment Facilities are mortgaged as collateral for a letter of guarantee line obtained from a local bank. The net carrying value of such amounted to approximately Baht 22.0 million and Baht 22.6 million, respectively.

16. SHORT-TERM LOANS 
	
	
	
	
	In Thousand Baht

	
	Interest rate (% p.a.)
	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	March 

31, 2017
	
	December 

31, 2016
	
	March 

31, 2017
	
	December 

31, 2016
	
	March 

31, 2017
	
	December 

31, 2016

	Bills of exchange
	4.4 – 5.5
	
	4.4 – 5.5
	
	155,000
	
	210,000
	
	115,000
	
	130,000

	Less  Discounts
	
	
	
	
	(950)
	
	(1,537)
	
	(950)
	
	(1,537)

	Net
	
	
	
	
	154,050
	
	208,463
	
	114,050
	
	128,463


As at March 31, 2017 and December 31, 2016 short term loan is loan from bill of exchange which is 3-6 months term, issue to financial institution and private placement investor through a financial institution whose recommend the investor for the Group and no collateral for guarantee.
Movements of short-term loans for the three-month periods ended March 31, 2017 and 2016 were as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Balance as at January 1,
	210,000
	
	200,000
	
	130,000
	
	90,000

	Increase
	40,000
	
	50,000
	
	30,000
	
	50,000

	Decrease
	(95,000)
	
	(60,000)
	
	(45,000)
	
	(60,000)

	Balance as at March 31,
	155,000
	
	190,000
	
	115,000
	
	80,000


17. TRADE AND OTHER PAYABLES
Trade and other payables as at March 31, 2017 and December 31, 2016 consisted of:

	
	In Thousand Baht

	
	Consolidated Financial  Statements
	
	Separate Financial 
Statements

	
	March 
31, 2017
	
	December 31, 2016
	
	March 
31, 2017
	
	December 31, 2016

	Related parties (Note 5)
	
	
	
	
	
	
	

	Trade payables
	10,985
	
	8,023
	
	10,985
	
	8,023

	Other payables
	3,292
	
	3,575
	
	3,292
	
	3,575

	Total
	14,277
	
	11,598
	
	14,277
	
	11,598

	Other parties
	
	
	
	
	
	
	

	Trade payables
	16,218
	
	16,517
	
	8,331
	
	9,297

	Other payables
	10,671
	
	13,636
	
	6,960
	
	9,419

	     Retentions
	13,346
	
	12,640
	
	6,443
	
	5,680

	     Advances received from 
share subscription (Note 22)
	15,487
	
	-
	
	15,487
	
	-

	     Accrued expenses
	25,254
	
	29,561
	
	24,190
	
	28,639

	Total
	80,975
	
	72,354
	
	61,411
	
	53,035

	
	95,252
	
	83,952
	
	75,688
	
	64,633


18. LONG-TERM LOANS FROM FINANCIAL INSTITUTION
	
	
	
	
	
	
	In Thousand Baht

	
	
	Credit line
	
	Interest rate
	
	Consolidated Financial Statements 
and Separate Financial Statements

	Loan
	
	( In Million Baht)
	
	(% p.a.)
	
	March 31, 2017
	
	December 31, 2016

	1
	
	74.0
	
	MLR-0.5
	
	67,000
	
	67,000

	2
	
	60.5
	
	MLR-0.5
	
	-
	
	-

	Total
	
	
	
	
	
	67,000
	
	67,000

	Less Current portion
	
	
	
	(8,913)
	
	(5,519)

	Net
	
	
	
	
	
	58,087
	
	61,481


As at May 26, 2016, the Company entered into a loan agreement with a local financial institution totaling of Baht 134.5 million for building construction and machineries. Such loan bears interest at MLR - 0.5% p.a. and loan is repayable for 72 monthly installments and 96 monthly installments. Such loan is secured by guarantee of land held for developments as described in note 13 to the interim financial statements. The loan agreements contain covenant that among other things require the Company to maintain certain ratios. As at March 31, 2017, the Company has unused credit line no. 1 amounting to Baht 7.0 million and credit line no. 2 has not been drawdawn. 

Movement in the long - term loans from financial institution during the period 2017 are summarized as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements 

and Separate Financial Statements

	Balance as at January 1, 2017
	67,000

	Add addition loan
	-

	Less repayment
	-

	Balance as at March 31, 2017
	67,000


19. LIABILITIES UNDER FINANCE LEASE CONTRACTS
	
	In Thousand Baht

	
	Consolidated Financial Statements 
and Separate Financial Statements

	
	March 31, 2017
	
	December 31, 2016

	Liabilities under finance lease contracts
	1,239
	
	243

	Less Deferred interest
	(148)
	
	(12)

	
	1,091
	
	231

	Less Current portion
	(321)
	
	(113)

	Net
	770
	
	118


As at March 31, 2017 and December 31, 2016, the Company has liabilities under finance lease contracts which the period of payments is as follows:
	
	
	In Thousand Baht

	
	
	Consolidated Financial Statements and Separate Financial Statements

	
	
	March 31, 2017
	
	December 31, 2016

	
	
	Future minimum lease payment
	
	Deferred interest
	
	Present value of minimum lease payment
	
	Future minimum lease payment
	
	Deferred interest
	
	Present value of minimum lease payment

	Payment due 1 year
	
	390
	
	69
	
	321
	
	121
	
	8
	
	113

	Payment due over 1 year to 5 years
	
	849
	
	79
	
	770
	
	122
	
	4
	
	118

	Total
	
	1,239
	
	148
	
	1,091
	
	243
	
	12
	
	231


20. EMPLOYEE BENEFIT OBLIGATIONS

Movement in the present value of the employee benefit obligations as at March 31, 2017 and 2016 is as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	2017
	
	2016
	
	2017
	
	2016

	Employee benefit obligations as at January 1,
	2,960
	
	4,116
	
	2,877
	
	4,004

	Current service costs and interest
	90
	
	157
	
	87
	
	154

	Employee benefit obligations as at March 31,
	3,050
	
	4,273
	
	2,964
	
	4,158


21. SHARE CAPITAL

	
	In Thousand Baht/In Thousand Shares

	
	Consolidated Financial Statements and Separate Financial Statements

	
	March 31, 2017
	
	December 31, 2016

	
	Number of 
Shares
	
	Par value (Baht)
	
	Amount
	
	Number of Shares
	
	Par value (Baht)
	
	Amount

	Share capital 
	
	
	
	
	
	
	
	
	
	
	

	as at  January 1,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,190,000
	
	1.0
	
	1,190,000
	
	2,230,000
	
	1.0
	
	2,230,000

	Decrease of share capital
	-
	
	-
	
	-
	
	 (1,138,000)
	
	1.0
	
	(1,138,000)

	Increase of share capital
	-
	
	-
	
	-
	
	98,000
	
	1.0
	
	98,000

	As at March 31, / December 31,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,190,000
	
	1.0
	
	1,190,000
	
	1,190,000
	
	1.0
	
	1,190,000

	Issued and paid-up share capital  
as at January 1,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,041,096
	
	1.0
	
	1,041,095
	
	1,041,064
	
	1.0
	
	1,041,064

	Increase of share capital
	-
	
	-
	
	-
	
	32
	
	1.0
	
	32

	As at March 31, / December 31,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,041,096
	
	1.0
	
	1,041,095
	
	1,041,096
	
	1.0
	
	1,041,096


The 2016 Ordinary General Meeting of Shareholders held on April 27, 2016, approved 

a) to reduce its registered capital from Baht 2,230 million to Baht 1,092 million by cancelling the unissued common shares in total of 1,138 million shares with par value of 1 Baht per share.

b) to increase of its registered capital from Baht 1,092 million to Baht 1,190 million by issuing new common share of Baht 98 million shares at par value of Baht 1 to support exercising of GENCO-W1 warrants.

The Company registered the changes of share capital with the Ministry of Commerce on May 16, 2016.
In May 2016, the holders of warrants exercised the right to purchase 31,529 common shares at Baht 1.00 par value totaling of Baht 31,529. The Company registered the increase of share capital with the Ministry of Commerce on July 21, 2016.
22. WARRANTS
The Ordinary General Meeting of Shareholders held on April 29, 2014, approved the issuance of warrants No.1 (GENCO-W1) in the amount not exceeding 180,000,000 warrants to existing shareholders. The Extraordinary General Meeting of Shareholders held on March 5, 2015 has a resolution to approve the allotment and offering of newly issued common shares of the Company to private placement and the Company is obliged to adjust the exercise price and exercise ratio. The preliminary details of the warrants are as described belows: 
	Type of Warrants
	:
	Warrants purchasing common shares of General Environmental
Conservation Public Company allocate to existing shareholders

	Type
	:
	Specified warrant's holder and transferable.

	Term of Warrants
	:
	3 years from the issuing date of warrants.

	Number of Warrants
	:
	not exceeding 180,000,000 units

	Offering Price
	:
	0 Baht per unit

	Exercise Ratio
	:
	1 warrant to 1.57649 common shares

(Formerly: 1 warrant to 1 common share)

	Exercise Price
	:
	Baht 1 (Formerly: Baht 1.10)

	Exercise Period
	:
	The last business day of each quarter

(March, June, September and December)

	First Exercise Date
	:
	September 30, 2014

	Last Exercise Date
	:
	May 18, 2017


On March 2017, the holders of the warrants exercised 9,823,600 units of the rights to purchase 15,486,804 common shares of the Company. The Company registered the increase of share capital with the Ministry of Commerce on April 10, 2017. As a result, the Company represented cash received from the exercise of these warrants amounting to Baht 15.5 million under the caption of “Advance received from share subscription” in trade and other payables as at March 31, 2017.
As at March 31, 2017, the unexercised warrants was 84,419,078 units.
23. INCOME TAX
Income tax income (expenses) of the Group for the three-month periods ended March 31, 2017 and 2016 are as follows:

	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	
	
	
	
	
	2017
	
	2016
	
	2017
	
	2016

	Current income tax expenses:
	
	
	
	
	
	
	

	   Income tax expenses for the period
	(558)
	
	-
	
	(558)
	
	-

	Deferred tax:
	
	
	
	
	
	
	

	   Relating to origination and reversal of   

   temporary differences  
	(195)
	
	(668)
	
	(196)
	
	(612)

	Income tax income (expenses) reported in profit or loss
	(753)
	
	(668)
	
	(754)
	
	(612)


The components of deferred tax assets as at March 31, 2017 and December 31, 2016 are as follows:
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	
	
	
	
	
	March 

31, 2017
	
	December 

31, 2016
	
	March 

31, 2017
	
	December 

31, 2016

	Deferred tax assets
	
	
	
	
	
	
	

	Trade and other receivables
	354
	
	372
	
	354
	
	372

	Supplies
	536
	
	536
	
	536
	
	536

	Real estate development costs
	2,857
	
	2,933
	
	2,857
	
	2,933

	Employee benefits obligations
	610
	
	592
	
	593
	
	575

	Short – term provision
	1,497
	
	1,617
	
	1,497
	
	1,617

	Loss carry forward
	1,172
	
	1,172
	
	-
	
	-

	Others
	452
	
	452
	
	-
	
	-

	Total
	7,478
	
	7,674
	
	5,837
	
	6,033


24. EARNINGS (LOSS) PER SHARE 

Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income (loss)) by the weighted average number of common shares in issue during the period. 

Diluted earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income (loss)) by the weighted average number of common shares in issue during the period plus the weighted average number of common shares which would need to be issued to convert all dilutive potential common shares into common shares. The calculation assumes that such conversion took place either at the date the potential ordinary shares were issued.
Details of calculation of earnings (loss) per share for the three-month periods ended March 31, 2017 and 2016 are as follows:

	
	In Thousand Baht / In Thousand shares

	
	Consolidated Financial Statements

	
	Profit (Loss)
	
	Weighted

average number of

common shares
	
	Earnings (Loss)  

per share (Baht)

	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	Basic earnings (loss) per share 
	
	
	
	
	
	
	
	
	
	
	

	Profit (Loss) attributable to equity holders of the Company
	(1,847)
	
	6,791
	
	1,041,096
	
	1,041,064
	
	(0.002)
	
	0.007

	Effect of dilutive potential common shares
	
	
	
	
	
	
	
	
	
	
	

	Warrants (GENCO-W1) 
	-
	
	-
	
	-
	
	27,893
	
	
	
	

	Diluted earnings (loss) per share
	
	
	
	
	
	
	
	
	
	
	

	Profit (Loss) of common shareholders assuming the conversion of dilutive potential common shares
	(1,847)
	
	6,791
	
	1,041,096
	
	1,068,957
	
	(0.002)
	
	0.006


The Company did not calculate diluted loss per share for the consolidated financial statement for the      three-month period ended March 31, 2017 because the warrants conversion to common share would decrease its loss per share.
	
	In Thousand Baht / In Thousand shares

	
	Separate Financial Statements

	
	Profit (Loss)
	
	Weighted

average number of

common shares
	
	Earnings (Loss)  

per share (Baht)

	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	Basic earnings (loss) per share 
	
	
	
	
	
	
	
	
	
	
	

	Profit (Loss) attributable to equity holders of the Company
	1,672
	
	10,318
	
	1,041,096
	
	1,041,064
	
	0.002
	
	0.010

	Effect of dilutive potential common shares
	
	
	
	
	
	
	
	
	
	
	

	Warrants (GENCO-W1) 
	-
	
	-
	
	75,552
	
	27,893
	
	
	
	

	Diluted earnings (loss) per share
	
	
	
	
	
	
	
	
	
	
	

	Profit (Loss) of common shareholders assuming the conversion of dilutive potential common shares
	1,672
	
	10,318
	
	1,116,648
	
	1,068,957
	
	0.001
	
	0.010


25. BUSINESS SEGMENT INFORMATION
Operating segment information is reported in a manner consistent maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the directors of the Company. The Company and its subsidiaries operate the business primarily related to treatment of industrial waste and property development business by engaging in domestic. 

Major customers

For the three-month periods ended March 31, 2017 and 2016, the Group has revenues from 1 major customer totaling of Baht 11.8 million and Baht 8.3 million from the business primarily related to treatment of industrial waste, respectively.

Details of revenue and profit (loss) for each segments of the Group for the three-month periods ended March 31, 2017 and 2016 are as follows:

	
	In Thousand Baht

	
	Treatment of industrial waste
	Property development
	Total

	
	2017
	2016
	2017
	2016
	2017
	2016

	External revenue
	63,011
	68,798
	12,303
	36,727
	75,314
	105,525

	Cost of  sales and services
	(42,007)
	 (43,919)
	(8,067)
	 (22,284)
	(50,074)
	(66,203)

	Gross profit
	21,004
	24,879
	4,236
	14,443
	25,240
	39,322

	Unallocated revenue (expenses)
	
	
	
	
	
	

	Other income
	
	
	
	
	1,692
	1,929 

	Selling expenses
	
	
	
	
	(1,790)
	(3,117)

	Administrative expenses
	
	
	
	
	(23,401)
	(27,376)

	Finance cost
	
	
	
	
	(2,835)
	(3,299)

	Profit (Loss) before income tax
	
	
	
	
	(1,094)
	 7,459

	Income tax expense
	
	
	
	
	(753)
	(668)

	Profit (Loss) for the period
	
	
	
	
	(1,847)
	 6,791


The segment assets and liabilities as at March 31, 2017 and December 31, 2016 are as follows:

	
	In Thousand Baht

	
	Treatment 

of industrial waste
	Property development
	Total

	
	March 

31, 2017
	December 

31, 2016
	March 

31, 2017
	December 

31, 2016
	March 

31, 2017
	December 

31, 2016

	Asset
	
	
	
	
	
	

	Trade and other receivables 
	60,713
	79,233
	2,813
	1,588
	63,526
	80,821

	Real estate development costs 
	-
	-
	525,045
	531,154
	525,045
	531,154

	Supplies
	684
	800
	-
	-
	684
	800

	Deposit for purchase of land
	5,361
	5,361
	-
	-
	5,361
	5,361

	Deposits at financial institution pledged as collaterals
	-
	1,200
	756
	756
	756
	1,956

	Land and structures held for development 
	104,804
	104,804 
	514,993
	514,993
	619,797
	619,797

	Investment property 
	-
	-
	90,164
	91,108
	90,164
	91,108

	Property, plant and equipment 
	215,892
	192,868
	11,637
	25,330
	227,529
	218,198

	Unallocated assets
	
	
	
	
	96,795
	102,197

	Total
	
	
	
	
	1,629,657
	1,651,392

	Liabilities
	
	
	
	
	
	

	Short - term loans 
	114,050
	128,463
	40,000
	80,000
	154,050
	208,463

	Trade and other payables
	53,118
	45,090
	42,134
	38,862
	95,252
	83,952

	Advance received from sale of land and structures held for development
	-
	-
	21,984
	-
	21,984
	-

	Long – term loans from financial institution
	67,000
	67,000
	-
	-
	67,000
	67,000

	Other non - current liabilities
	34,000
	34,000
	-
	-
	34,000
	34,000

	Unallocated liabilities
	
	
	
	
	4,142
	3,192

	Total
	
	
	
	
	376,428
	396,607


26. AGREEMENTS

The Group entered into the following agreements:

1) Rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) for a period of 10 years. Under the terms of the agreement, the Company agreed to pay annual rental fee from year 1st to year 5th amounting to approximately Baht 1.1 million per year, year 6th to year 10th amounting to approximately Baht 1.4 million per year and royalty fee at a certain percentage of waste served.  The agreement is effective from October 1, 2006 to September 30, 2016.
Subsequently, as at September 30, 2016, the Company renewed a rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) for a period of 10 years starting from October 1, 2016 to September 30, 2026. The Company is committed to pay 1) land lease fee to Treasury Department at the rate fixed by Treasury Department. At the present, it is in process to make an agreement. 2) royalty fee at a certain percentage of waste served.

2)
Three land lease agreements with The Industrial Estate Authority of Thailand (which is one of the Company’s shareholders) for a period of 30 years up to May 2026, August 2026 and March 2031.The Company is committed to pay rental fees at the rate specified in the agreements.
Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	March
	
	December

	
	31, 2017
	
	31, 2016

	Less than 1 year
	5.7
	
	5.7

	Over 1 year to 5 years
	26.9
	
	28.6

	Over 5 years
	27.1
	
	30.0


Furthermore, as described in the agreement, the lesser has to invest not less than Baht 36 million for maintenance and developing its operational center which is leased according to a maintenance and developing plan of lessee or such plan of lesser which has an approval from lessee.
3)        Land lease agreements with third party for a period of 16 years. The Company agreed to pay annual rental fee from 1st year to 4th year amounting to approximately Baht 0.2 million per year, 5th year to 8th year amounting to approximately Baht 0.2 million per year, 9th year to 12th year amounting to approximately Baht 0.3 million per year and 13th year to 16th year amounting to approximately Baht 0.3 million per year. The agreement is effective from September 5, 2012 to September 5, 2028.The Company is committed to pay fees at the rate specified in the agreements.
Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	March
	
	December

	
	31, 2017
	
	31, 2016

	Less than 1 year
	0.3
	
	0.3

	Over 1 year to 5 years
	1.5
	
	1.5

	Over 5 years
	2.0
	
	2.0


27. COMMITMENTS AND CONTINGENT LIABILITIES

As at March 31, 2017 and December 31, 2016, the Group had 

1)
Contingent liabilities to a local bank for letters of guarantee to guarantee rental agreements and treatment service agreements amounting to Baht 41.6 million and Baht 41.5 million, respectively.
2)
Contingent liabilities to a local bank for letter of guarantee to utility usage, which has secured by company’s saving account amounting to Baht 13.6 million and Baht 13.7 million, respectively.
3)
Capital expenditure commitments amounting to Baht 38.3 million and Baht 46.5 million, respectively.
28. EVENTS AFTER THE REPORTING PERIOD
The 2017 Ordinary General Meeting of Shareholders held on April 28, 2017, approved
1) the issuance of the Company's warrants No.2 (GENCO-W2) amounting 238,000,000 units. The warrants shall be allocated to the existing shareholder's after offering via the private at the ratio of 5 existing shares to 1 unit of warrant. The terms of warrants are as follows : 
	Exercise   
	:
	1 unit of warrant to 1 new common shares (the exercise ratio may from time to time be change in accordance with the adjustment provisions of the warrants).

	Exercise price per share    
	:
	Baht 2.50 per share (the exercise price may from time to time be changed in accordance with the adjustment provisions of the warrants).

	Exercise period   


	:
	3 years from the issue date of warrants.


2)  to proceed with the increase of the Company’s registered capital by Baht 238 million, from Baht 1,190 million to a new registered capital of Baht 1,428 million, by issuing new common share of 238 million shares with par value of Baht 1 to support the exercising of GENCO-W2 warrants.
3) allocation of new share capital of no more than 238 million shares to support the exercising of rights of the Company's warrants No.2 (GENCO-W2) warrants.

The Company registered the increase of share capital with the Ministry of Commerce on May 11, 2017.
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