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These notes form and integral part of the interim financial statements.
The interim financial statements were authorized for issue by the Board of Directors on August 14, 2018.
1. GENERAL INFORMATION
General Environmental Conservation Public Company Limited (“the Company”) was incorporated in Thailand on August 8, 1997. The Company’s offices located at the following addresses:

	
Head office
	:
	447 Bondstreet Rd., Bangpood, Parkkred, Nonthaburi, 11120, Thailand

	ข)

Industrial Waste Facility at   
Samaedam Center
	:
	68/39 Moo 3 Samaedam Rd., Bangkhuntien, Bangkok, 10150, Thailand

	
Industrial Waste Facility at   


Map Ta Phut Center 
	:
	5 Muangmai Map Ta Phut Line 6 Rd., Hauypong, Muang Rayong, Rayong, 21150, Thailand


The Company and its subsidiaries (“the Group”) operate in Thailand and principally activity are the treatment of industrial waste and unavoidable by - products of manufacturing processes and real estate business.

2. BASIS  OF  INTERIM  FINANCIAL  STATEMENT  PREPARATION
The interim financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation of the interim financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34 (Revised 2017) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared and presented in Thai Baht, which is the Group’s functional currency.

The interim financial statements are prepared to provide an update on the financial statements for the year ended December 31, 2017. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2017.

The consolidated financial statements as at June 30, 2018 and December 31, 2017, include the accounts of the Company and its subsidiaries which the Company has controlling power or directly and indirectly holdings on those subsidiaries as follows:

	
	
	
	
	
	
	Percentages of

	
	
	
	
	In Thousand Baht
	
	direct and indirect

	
	
	
	
	 Paid-up share capital
	
	holdings (%)

	Name of Companies
	
	Type of business
	
	June 

30, 2018
	
	December 31, 2017
	
	June 

30, 2018
	
	December 31, 2017

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land development
	
	430,000
	
	430,000
	
	100
	
	100

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	200,000
	
	200,000
	
	100
	
	100

	Genco Renewable Co., Ltd.
	
	Renewable energy power plants
	
	14,000
	
	14,000
	
	100
	
	100

	Genco Clean Energy Co., Ltd.
	
	Renewable energy power plants
	
	14,000
	
	14,000
	
	100
	
	100


All significant intercompany transactions between the Group included in the consolidated financial statements have been eliminated.
3. NEW FINANCIAL REPORTING STANDARDS

(a)
Financial reporting standards that became effective in the current year

During the period, the Group has adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after January 1, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on         the Group’s financial statements.

(b)
Financial reporting standard that will become effective in the future

During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after January 1, 2019. Key principles of this standard are summarised below.

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

At present, the management of the Group is evaluating the impact of this standard to the financial statements in the year when it is adopted.
4. significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2017.
5. TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues, costs and expenses arose from transactions with related companies.  Related parties are those parties controlled by the Company, directly or indirectly or significant influence, to govern the financial and operating policies of the Company.  

Types of relationship of related companies are as follows:

	The Company’s name
	
	Type of business
	
	Type of relationship

	The Department of Industrial Works
	
	The Government enterprise
	
	Shareholders and co director

	Industrial Estate Authority of Thailand
	
	The Government enterprise
	
	Shareholders and co director

	Asia Patana Land Co., Ltd.
	
	Buy, sale, and land or real 
estate development
	
	Subsidiary

	Industrial Waste  Management (Asia) Co., Ltd.
	
	Industrial waste treatment
	
	Subsidiary

	Genco Renewable Co., Ltd.
	
	Renewable energy power plants
	
	Subsidiary

	Genco Clean Energy Co., Ltd.
	
	Renewable energy power plants
	
	Subsidiary

	Genco Otani Co., Ltd.
	
	Operate electroplating wastewater pretreatment plant
	
	Associate

	General Logistics Co., Ltd.
	
	Transportation service
	
	Shareholder

	Mr. Somchai Hanhiran
	
	-
	
	Director  (Director until September 30, 2017)

	Mr. Pasu Loharjun          
	
	-
	
	Director 

	Mrs.Nichchanan Suksukol   
	
	-
	
	Close member of the subsidiary's executive's family 

	Mr. Itthirit Wipoosiri      
	
	-
	
	Director

	Mr. Mongkon Phuksawattana
	
	-
	
	Director

	Mr. Somyot Sangsuwan
	
	-
	
	Director


Pricing policies for each transaction are described as follows:

	Transactions
	
	Pricing policies

	Interest income
	
	Interest at the finance cost of lender

	Other income
	
	Contractually agreed prices

	Cost of Service
	
	Contractually agreed prices

	Rental and royalty fee
	
	Contractually agreed prices

	Other expenses
	
	Contractually agreed prices

	Rental expenses
	
	Contractually agreed prices

	Consultant fee
	
	Contractually agreed prices

	Purchase - Sales of fixed assets
	
	Price approximately market price


Significant revenues and expenses derived from transactions with related parties for the three-month and       six-month periods ended June 30, 2018 and 2017 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2018
	
	2017
	
	2018
	
	2017

	Cost of service
	
	
	
	
	
	
	

	General Logistic Co.,Ltd.
	18,180
	
	20,256
	
	35,972
	
	38,221

	Rental and royalty fee
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	905
	
	936
	
	1,810
	
	1,840

	The Department of Industrial Works
	776
	
	740
	
	1,557
	
	1,479

	Other expenses
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	503
	
	449
	
	936
	
	928

	Rental expense
	
	
	
	
	
	
	

	General Logistic Co.,Ltd.
	723
	
	783
	
	1,458
	
	1,721

	Consultant fee
	
	
	
	
	
	
	

	Mr. Pasu Loharjun
	210
	
	-
	
	420
	
	-

	Mr. Mongkon Phuksawattana
	150
	
	150
	
	300
	
	300

	Mr. Somyot Sangsuwan
	120
	
	-
	
	240
	
	-

	Mr. Somchai Hanhiran
	-
	
	210
	
	-
	
	420

	Mrs. Nichchanan Suksukol
	-
	
	31
	
	-
	
	123

	Purchase of fixed assets
	
	
	
	
	
	
	

	   General Logistics Co., Ltd.
	-
	
	-
	
	520
	
	-

	Sale of fixed assets
	
	
	
	
	
	
	

	   General Logistics Co., Ltd.
	-
	
	-
	
	321
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	In Thousand Baht

	
	Separate Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2018
	
	2017
	
	2018
	
	2017

	Interest income
	
	
	
	
	
	
	

	Asia Patana Land Co., Ltd.
	1,858
	
	1,935
	
	3,839
	
	3,482

	Other income
	
	
	
	
	
	
	

	Industrial Waste  Management (Asia) Co., Ltd.
	395
	
	161
	
	653
	
	167

	Cost of service
	
	
	
	
	
	
	

	General Logistic Co.,Ltd.
	18,180
	
	20,256
	
	35,972
	
	38,221

	Rental and royalty fee
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	905
	
	936
	
	1,810
	
	1,840

	The Department of Industrial Works
	776
	
	740
	
	1,557
	
	1,479

	Other expenses
	
	
	
	
	
	
	

	Industrial Estate Authority of Thailand
	503
	
	449
	
	936
	
	928

	Rental expense
	
	
	
	
	
	
	

	General Logistic Co.,Ltd.
	723
	
	783
	
	1,458
	
	1,721

	Consultant fee
	
	
	
	
	
	
	

	Mr. Pasu Loharjun
	210
	
	-
	
	420
	
	-

	Mr. Mongkon Phuksawattana
	150
	
	150
	
	300
	
	300

	Mr. Somchai Hanhiran
	-
	
	210
	
	-
	
	420

	Purchase of fixed assets
	
	
	
	
	
	
	

	    General Logistics Co., Ltd.
	-
	
	-
	
	520
	
	-


Key managements personnel compensation and directors remuneration for the three-month and six-month periods ended June 30, 2018 and 2017 are as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements 
and Separate Financial Statements

	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	2018
	
	2017
	
	2018
	
	2017

	Key managements personnel compensation 

and directors remuneration 
	
	
	
	
	
	
	

	Short-term employment benefits 
	2,117
	
	1,872
	
	4,119
	
	3,772

	Post-employment benefits
	64
	
	9
	
	128
	
	18

	
	2,181
	
	1,881
	
	4,247
	
	3,790


The balances of related parties as of June 30, 2018 and December 31, 2017 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2018
	
	31, 2017
	
	30, 2018
	
	31, 2017

	Other receivables
	
	
	
	
	
	
	

	Prepaid transportation charge
	
	
	
	
	
	
	

	   General Logistics Co., Ltd.
	252
	
	3,635
	
	252
	
	3,635

	Advance Payment
	
	
	
	
	
	
	

	   Mr. Itthirit Viphusiri
	-
	
	1,000
	
	-
	
	-

	
	
	
	
	
	
	
	

	Others
	
	
	
	
	
	
	

	   Industrial Waste Management (Asia) Co., Ltd.
	-
	
	-
	
	319
	
	100

	   Genco Otani Co., Ltd.
	-
	
	21
	
	-
	
	21

	
	252
	
	4,656
	
	571
	
	3,756

	Long-term loans and interest receivable
	
	
	
	
	
	
	

	   Asia Patana Land Co., Ltd.
	
	
	
	
	
	
	

	   Long-term loans to
	-
	
	-
	
	132,000
	
	152,000

	   Interest receivable
	-
	
	-
	
	19,103
	
	15,264

	
	-
	
	-
	
	151,103
	
	167,264

	Deposit for rent / Deposit
	
	
	
	
	
	
	

	   Industrial Estate Authority of Thailand
	36
	
	36
	
	36
	
	36

	   General Logistics Co., Ltd.
	2,000
	
	2,000
	
	2,000
	
	2,000

	
	2,036
	
	2,036
	
	2,036
	
	2,036

	Trade and other payables
	
	
	
	
	
	
	

	   Industrial Estate Authority of Thailand
	2,137
	
	3,187
	
	2,137
	
	3,187

	   The Department of Industrial Works
	492
	
	394
	
	492
	
	394

	   General Logistics Co., Ltd.
	9,522
	
	13,113
	
	9,522
	
	13,113

	Total
	12,151
	
	16,694
	
	12,151
	
	16,694


The significant movements of long-term loans and interest receivable to related parties for the six-month period ended June 30, 2018 are as follows:
	
	In Thousand Baht

	
	Separate Financial Statements

	
	December

 31, 2017
	
	Increase
	
	Decrease
	
	June
 30, 2018

	Asia Patana Land Co., Ltd.
	
	
	
	
	
	
	

	Loans
	152,000
	
	-
	
	(20,000)
	
	132,000

	   Interest receivable
	15,264
	
	3,839
	
	-
	
	19,103

	
	167,264
	
	3,839
	
	(20,000)
	
	151,103


In addition, the Company entered into significant contracts with related parties as follows:

a) Rental and exclusive right agreement (Note 26 (1))
b) Land lease agreement (Note 26 (2))
In addition, the Company opened a presale commercial buildings which has a transaction with a related party, as at June 30, 2018 with the sale amount and price condition as follows:

	
	
	In Thousand Baht
	
	

	
	
	Consolidated Financial Statements and Separate Financial Statements
	
	

	Projects
	
	Value of contract
	
	Advance received
	
	Price condition

	C-Space
	
	19,200
	
	500
	
	Same price and condition as normal business


6. CASH AND CASH EQUIVALENTS

	
	In Thousand Baht

	
	Consolidated Financial 
Statements
	
	Separate Financial
 Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2018
	
	31, 2017
	
	30, 2018
	
	31, 2017

	Bank deposits
	27,472
	
	24,300
	
	23,794
	
	19,429


As at June 30, 2018 and December 31, 2017, the Group has bank deposits in saving accounts, the interest rates at 0.375% per annum. (Separate Financial Statements: at 0.375% per annum).
7. TRADE AND OTHER RECEIVABLES

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial
 Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2018
	
	31, 2017
	
	30, 2018
	
	31, 2017

	Other receivables - Related parties (Note 5)
	252
	
	4,656
	
	571
	
	3,756

	Trade and other receivables - Other parties
	
	
	
	
	
	
	

	Trade receivables
	33,882
	
	38,889
	
	33,882
	
	38,995

	Less Allowance for doubtful accounts
	(1,289)
	
	(1,189)
	
	(1,289)
	
	(1,189)

	Trade receivables - Net
	32,593
	
	37,700
	
	32,593
	
	37,806

	Other receivables
	
	
	
	
	
	
	

	Accrued income
	17,451
	
	15,922
	
	17,451
	
	15,922

	Others
	14,040
	
	16,461
	
	12,860
	
	16,120

	Total
	31,491
	
	32,383
	
	30,311
	
	32,042

	Less Allowance for doubtful accounts
	(1,616)
	
	(1,470)
	
	(1,616)
	
	(1,470)

	Other receivables - Net
	29,875
	
	30,913
	
	28,695
	
	30,572

	Total
	62,720
	
	73,269
	
	61,859
	
	72,134


As at June 30, 2018 and December 31, 2017, trade receivables are classified by aging as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2018
	
	31, 2017
	
	30, 2018
	
	31, 2017

	Current
	26,201
	
	27,003
	
	26,201
	
	27,109

	Overdue
	
	
	
	
	
	
	

	 Less than 3 months
	6,392
	
	10,698
	
	6,392
	
	10,698

	 Over 3 months to 6 months
	397
	
	198
	
	397
	
	198

	 Over 6 months to 12 months
	69
	
	291
	
	69
	
	291

	 Over 12 months
	823
	
	699
	
	823
	
	699

	Total
	33,882
	
	38,889
	
	33,882
	
	38,995


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	2018
	
	2017
	
	2018
	
	2017

	Doubtful accounts (Reversal)
	
	
	
	
	
	
	

	For the three-month periods ended June 30,
	436
	
	198
	
	436
	
	198

	For the six-month periods ended June 30,
	246
	
	107
	
	246
	
	107


8. REAL ESTATE DEVELOPMENT COSTS
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial       Statements

	
	June
	
	December
	
	June
	
	December

	
	30, 2018
	
	31, 2017
	
	30, 2018
	
	31, 2017

	Commercial building for sales
	364,153
	
	362,337
	
	141,744
	
	141,641

	Condominium for sales
	133,558
	
	144,281
	
	82,450
	
	87,785

	Total
	497,711
	
	506,618
	
	224,194
	
	229,426

	Less allowance for decline in value of
	
	
	
	
	
	
	

	         real estate development cost 
	(14,569)
	
	(15,217)
	
	(10,532)
	
	(11,180)

	Net
	483,142
	
	491,401
	
	213,662
	
	218,246


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial
Statements

	
	2018
	
	2017
	
	2018
	
	2017

	Reversal of allowance for decline in value of real estate development costs
	
	
	
	
	
	
	

	For the three-month periods ended June 30,
	-
	
	(1,197)
	
	-
	
	(1,197)

	For the six-month periods ended June 30,
	(648)
	
	(1,910)
	
	(648)
	
	(1,577)


9. DEPOSITS AT FINANCIAL INSTITUTION PLEDGED AS COLLATERAL
As at June 30, 2018 and December 31, 2017, the Company used its saving accounts and fixed deposit accounts totaling Baht 0.8 million to secure credit facilities of utility usage.
10. LONG - TERM INVESTMENTS - AVAILABLE - FOR - SALES

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	June 30, 2018 
	
	December 31, 2017

	Available - for - sales investments in securities
	5,546
	
	7,332


The details of available - for – sales investments in securities as at June 30, 2018 and December 31, 2017 were as follow:

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	June 30, 2018 
	
	December 31, 2017

	Available - for - sales investments in securities consist of 
	
	
	

	Marketable equity securities
	
	
	

	At the beginning of the period/year
	7,332
	
	8,452

	Less Unrealized loss on changes in fair value
	(1,786)
	
	(1,120)

	At the end of period/year
	5,546
	
	7,332


Carrying amounts and fair values

The fair values of available-for-sales investments in securities together with the carrying amounts in the statement of financial position as at June 30, 2018 and December 31, 2017 are as follows.

	
	In Thousand Baht

	
	Consolidated Financial Statements
and Separate Financial Statements

	
	June 30, 2018
	
	December 31, 2017

	
	Carrying
amount
	
	Fair Value
	
	Carrying
amount
	
	Fair Value

	Available - for - sales investments
	
	
	
	
	
	
	

	  Marketable equity securities
	5,546
	
	5,546
	
	7,332
	
	7,332


Fair value

The fair value measurements of available-for-sale investments in securities has been categorised  as a level 1 fair value based on the quoted price in active markets and the Company can access at the measurement date. During the period, there were no transfers within the fair value hierarchy.

11. INVESTMENTS IN SUBSIDIARIES

	
	Separate Financial Statements

	
	
	
	In Thousand Baht

	
	Percentage of holdings
	Paid - up share capital
	Investment
	Allowance for impairment loss
	Net
	Dividend

	
	June
	December
	June
	December
	June
	December
	June
	December
	June
	December
	June
	December

	
	30, 2018
	31, 2017
	30, 2018
	31, 2017
	30, 2018
	31, 2017
	30, 2018
	31, 2017
	30, 2018
	31, 2017
	30, 2018
	31, 2017

	Asia Patana Land Co., Ltd.
	100
	100
	430,000
	430,000
	430,000
	430,000
	-
	-
	430,000
	430,000
	-
	-

	Industrial Waste  
Management (Asia) Co., Ltd.
	100
	100
	200,000
	200,000
	200,000
	200,000
	(79,893)
	(79,893)
	120,107
	120,107
	-
	-

	Genco Renewable Co., Ltd.
	100
	100
	14,000
	14,000
	14,000
	14,000
	-
	-
	14,000
	14,000
	-
	-

	Genco Clean Energy Co.,Ltd.
	100
	100
	14,000
	14,000
	14,000
	14,000
	-
	-
	14,000
	14,000
	-
	-

	Total
	
	
	
	
	658,000
	658,000
	(79,893)
	(79,893)
	578,107
	578,107
	-
	-


12. INVESTMENT IN ASSOCIATE

	
	
	Consolidated Financial Statements

	
	
	
	
	
	
	Percentage (%) of shareholdings
	
	In Thousand Baht

	
	
	
	
	
	
	
	
	At Equity

	Company’s name
	
	Nature of business
	
	Country of incorporation
	
	June 30, 2018
	
	December 31, 2017
	
	June 30, 2018
	
	December 31, 2017

	  Genco Otani Co.,Ltd.
	
	Operate electroplating wastewater pretreatment plant
	
	Thailand
	
	60
	
	60
	
	4,878
	
	564

	  Less:Allowance for impairment loss of investment
	
	-
	
	-

	  Net
	
	4,878
	
	564


	
	
	
	
	
	Separate Financial Statements

	
	
	
	Percentage (%)
	In Thousand Baht

	
	
	
	shareholdings
	Cost
	Dividends

	Company’s name
	Nature of business
	Country of incorporation
	June 30, 2018
	December 31, 2017
	June 30, 2018
	December 31, 2017
	June 30, 2018
	December 31, 2017

	Genco Otani Co.,Ltd
	Operate electroplating wastewater pretreatment plant
	Thailand
	60
	60
	4,950
	600
	-
	-

	Less:Allowance for impairment loss of investment
	-
	-
	-
	-

	Net
	
	
	
	4,950
	600
	-
	-


At the Board of Directors’ Meeting No. 6/2017, held on June 30, 2017, to approve the signing of the joint venture agreement with Otani (S) Pte. Ltd. for investing the electroplating wastewater pretreatment plant. Subsequently, on October 30, 2017, the Company entered into such joint venture agreement and set up new company, Genco Otani Co., Ltd. (“GO”) regarding the condition specified in the joint venture agreement. The Company acquired 59,997 common shares at par value of Baht 10 per share equivalent to 60% holding totaling of Baht 0.6 million. Subsequently, the Extraordinary General Meeting of Shareholders No. 1/2018 held on May 23, 2018 of Genco Oni Company Limited approved the capital increase from the existing share capital of Baht 1.0 million to Baht 30.0 million by increasing the share capital of Baht 29.0 million divided into 2,900,000 common shares at par value of Baht 10 per share, and call-up 25%, amounting to Baht 7.3 million. The Company has invested in 60% of 1,740,000 shares at Baht 2.5 per share amounting to Baht 4.4 million.
The Company has recognized its share of loss from investment in associate in the consolidated financial statements for the three-month and six-month periods ended June 30, 2018 as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month 

period ended June 30, 2018
	
	For the six-month 

period ended June 30, 2018

	Share of loss from investment in associate
	(20)
	
	(36)


Summarized financial information of associate
Financial information of associate is summarized as follow:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	June 30, 2018
	
	For the six-month 

period ended June 30, 2018

	
	Paid-up share capital
	
	Total Assets
	
	Total liabilities
	
	Total revenues
	
	Profit (loss)

	Genco Otani Co., Ltd. 
	8,250
	
	11,119
	
	2,988
	
	3
	
	(60)

	(“Reviewed”)
	
	
	
	
	
	
	
	
	


13. LAND AND STRUCTURES HELD FOR DEVELOPMENT
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2018
	619,797
	
	269,195

	Acquisitions during the period
	-
	
	-

	Written-off during  the period
	-
	
	-

	Net book value as at June 30, 2018
	619,797
	
	269,195


Year 2017
The Board of Director's Meeting No.2/2017 held on February 24, 2017, approved for the sales and transfer of ownership 2 plots of land, total area of 1-2-87 Rai to acquire plots of land from a non-related person.
On March 23, 2017, The Company entered into a land sale and purchase agreement with person amounting to Baht 109.9 million and received a deposit amounting to Baht 22.0 million. The remaining amounting to Baht 87.9 million will be received when the ownership is transferred within in March, 2018. As at December 31, 2017, the Company presented such deposits as part of current liabilities. Subsequently, on February 1, 2018, the Company entered into a memorandum to cancel such agreement and return the deposit amounting to Baht 22.0 million to the buyer in February and March 2018.
Year 2018
1) The Board of Directors' Meeting No. 4/2018 held on May 11, 2018 approved for the sales and transfer of ownership 2 plots of land with a total area of ​​1-2-87 rai on Chaengwattana Road to a non-related company. On May 18, 2018, the Company entered into a land sale and purchase agreement with such company amounting to Baht 216.5 million and received a deposit amounting to Baht 20.0 million. The remaining amount of Baht 196.5 million was received and transfer of ownership on August 3, 2018.
2) The Board of Directors Meeting of the Subsidiary No. 2/2018 held on March 26, 2018 approved a the sales and transfer of ownership 1 plot of land with a total area of ​​1 rai at Ekkamai Road to a non-related person. On April 2, 2018, the Subsidiary entered into a land sale and purchase agreement with such person amounting to Baht 235.6 million and received a deposit of Baht 20.0 million. The remaining amount of Baht 215.6 million was receive on July 31, 2018 and transfer of ownership on July 26, 2018.

As at June 30, 2018, the Group presented such received deposit of Baht 40.0 million as part of current liabilities in the Consolidated financial statements and Baht 20.0 million in the Separate financial statement.
As at June 30, 2018 and December 31, 2017 the Company mortgaged its 5 plots of land held for development for guarantee long - term loan agreement from a local financial institution and mortgaged its 4 plots of land held for development for guarantee short - term loans agreement with net book value amounting to Baht 200.3 million.
14. INVESTMENT PROPERTY

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2018
	87,280
	
	12,892

	Acquisitions during the period
	-
	
	-

	Disposals during  the period
	(12,809)
	
	(12,809)

	Depreciation during the period
	(1,807)
	
	(83)

	Net book value as at June 30, 2018
	72,664
	
	-

	Fair value
	81,150
	
	-


Its fair value assessed by professional appraisers is as the reports January 26, 2017 and November 7, 2017. The fair value measurement for investment property has been categorised as a Level 2 to use of other observable inputs for such assets or liabilities, whether directly or indirectly.
15. PROPERTY, PLANT AND EQUIPMENT

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	Net book value as at January 1, 2018
	282,215
	
	278,900

	Acquisitions during the period
	7,077
	
	6,797

	Disposals/ written-off during  the period – net book value at the disposals/ written-off date
	(3)
	
	(3)

	Depreciation during the period
	(12,287)
	
	(11,720)

	Net book value as at June 30, 2018
	277,002
	
	273,974


As at June 30, 2018 and December 31,2017 the Group has vehicles under finance lease contracts with net book values amounting to Baht 1.0 million and Baht 1.2 million, respectively. (Separate financial statements: Baht 1.0 million and Baht 1.2 million, respectively).
As at June 30, 2018 and December 31,2017 certain buildings and equipment of the Group fully depreciated but are still in use, their original cost, amounted to Baht 364.1 million and Baht 299.9 million, respectively. (Separate financial statements : Baht 361.9 million and Baht 297.7 million, respectively)
As at June 30, 2018 and December 31,2017, the Company’s buildings and machineries at Map Ta Phut Industrial Waste Treatment Facilities are mortgaged as collateral for a letter of guarantee line obtained from a local bank. The net carrying value of such amounted to approximately Baht 22.0 million and Baht 23.9 million, respectively.

16. SHORT-TERM LOANS FROM FINANCIAL INSTITUTION
	
	
	
	
	In Thousand Baht

	
	Interest rate (% p.a.)
	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	June 

30, 2018
	
	December 

31, 2017
	
	June 

30, 2018
	
	December 

31, 2017
	
	June 

30, 2018
	
	December 

31, 2017

	Bills of exchange
	5.1
	
	5.1
	
	50,000
	
	50,000
	
	50,000
	
	50,000


As at June 30, 2018, the Company has short - term loans from financial institutions by issuance bills of exchange with 3 months term, maturity in September 2018, and mortgaged by the Company’s land and structures held for development as described in note 13 to the interim financial statements.

17. TRADE AND OTHER PAYABLES
Trade and other payables as at June 30, 2018 and December 31, 2017 consisted of:

	
	In Thousand Baht

	
	Consolidated Financial  Statements
	
	Separate Financial 
Statements

	
	June 
30, 2018
	
	December 31, 2017
	
	June 

30, 2018
	
	December 31, 2017

	Related parties (Note 5)
	
	
	
	
	
	
	

	Trade payables
	9,967
	
	13,445
	
	9,967
	
	13,445

	Other payables
	2,184
	
	3,249
	
	2,184
	
	3,249

	
	12,151
	
	16,694
	
	12,151
	
	16,694

	Other parties
	
	
	
	
	
	
	

	Trade payables
	9,692
	
	18,946
	
	9,270
	
	14,471

	Other payables
	5,836
	
	5,907
	
	4,705
	
	4,489

	     Retentions
	8,884
	
	15,174
	
	4,332
	
	8,452

	     Accrued expenses
	17,547
	
	19,025
	
	16,447
	
	17,941

	
	41,959
	
	59,052
	
	34,754
	
	45,353

	     Total
	54,110
	
	75,746
	
	46,905
	
	62,047


18. LONG-TERM LOANS FROM FINANCIAL INSTITUTION

	
	
	
	
	
	
	In Thousand Baht

	
	
	Credit line
	
	Interest rate
	
	Consolidated Financial Statements 
and Separate Financial Statements

	Loan
	
	( In Million Baht)
	
	(% p.a.)
	
	June 30, 2018
	
	December 31, 2017

	1
	
	74.0
	
	MLR-0.5
	
	61,588
	
	68,407

	2
	
	60.5
	
	MLR-0.5
	
	60,500
	
	46,164

	Total
	
	
	
	
	
	122,088
	
	114,571

	Less Current portion
	
	
	
	(21,476)
	
	(17,528)

	Net
	
	
	
	
	
	100,612
	
	97,043


As at May 26, 2016, the Company entered into a loan agreement with a local financial institution totaling of Baht 134.5 million for building construction and machineries. Such loan bears interest at MLR-0.5% p.a. and loan is repayable for 72 monthly installments and 96 monthly installments. Such loan is secured by guarantee of land held for developments as described in note 13 to the interim financial statements. The loan agreements contain covenant that among other things require the Company to maintain debt to equity ratio with no excess of 2 : 1. As at June 30, 2018, the Company has already withdrawn the loan. 
Movement in the long - term loans from financial institution during the year 2018 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements 

and Separate Financial Statements

	Balance as at January 1, 2018
	114,571

	Add addition loan
	14,337

	Less repayment
	(6,820)

	Balance as at June 30, 2018
	122,088


19. EMPLOYEE BENEFIT OBLIGATIONS

Movement in the present value of the employee benefit obligations as at June 30, 2018 and 2017 is as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	2018
	
	2017
	
	2018
	
	2017

	Employee benefit obligations as at January 1,
	4,536
	
	2,960
	
	4,438
	
	2,877

	Current service costs and interest
	316
	
	180
	
	305
	
	174

	Employee benefit obligations as at June 30,
	4,852
	
	3,140
	
	4,743
	
	3,051


20. SHARE CAPITAL

	
	In Thousand Baht/In Thousand Shares

	
	Consolidated Financial Statements and Separate Financial Statements

	
	June 30, 2018
	
	December 31, 2017

	
	Number of 
Shares
	
	Par value (Baht)
	
	Amount
	
	Number of Shares
	
	Par value (Baht)
	
	Amount

	Share capital 
	
	
	
	
	
	
	
	
	
	
	

	as at  January 1,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,428,000
	
	1.0
	
	1,428,000
	
	1,190,000
	
	1.0
	
	1,190,000

	Decrease of share capital
	(305,702)
	
	1.0
	
	(305,702)
	
	-
	
	-
	
	-

	Increase of share capital
	-
	
	-
	
	-
	
	238,000
	
	1.0
	
	238,000

	As at June 30, / December 31,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,122,298
	
	1.0
	
	1,122,298
	
	1,428,000
	
	1.0
	
	1,428,000

	Issued and paid-up share capital  
as at January 1,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,122,298
	
	1.0
	
	1,122,298
	
	1,041,096
	
	1.0
	
	1,041,096

	Increase of share capital
	-
	
	-
	
	-
	
	81,202
	
	1.0
	
	81,202

	As at June 30, / December 31,
	
	
	
	
	
	
	
	
	
	
	

	- Common shares
	1,122,298
	
	1.0
	
	1,122,298
	
	1,122,298
	
	1.0
	
	1,122,298


Year 2018
At the Ordinary General Meeting of Shareholders held on April 27, 2018, approved

a) the appropriation of legal reserve amounting to Baht 0.8 million. The Company appropriated for legal reserve amounting to Baht 0.8 million in the 2017 financial statements.
b) the dividend payment for the year 2017 at the rate of Baht 0.01 per share amounting to Baht 11.2 million. The dividend payment was paid on May 25, 2018.

c) the decrease of the Company’s registered capital amounting to Baht 305.7 million from Baht 1,428.0 million to a new registered capital of Baht 1,122.3 million by cancelling the unissued common shares of the Company No. 1 (GENCO-W1) and No. 2 (GENCO-W2) totaling 305.7 million shares, at the par value Baht 1.0. The Company registered its decrease share capital with the Ministry of Commerce on May 23, 2018.
Year 2017

The 2017 Ordinary General Meeting of Shareholders held on April 28, 2017, approved 
a) the Company to proceed with the increase of the Company’s registered capital by Baht 238 million,  from Baht 1,190 million to a new registered capital of Baht 1,428 million, by issuing new common share of 238 million shares with par value of Baht 1 to support the exercising of GENCO-W2 warrants. The Company registered the increase of share capital with the Ministry of Commerce on May 11, 2017.
b) allotment of 238 million newly-issued common shares which will be reserved for the exercise of right by holders (“GENCO-W2”)

In March and May 2017, the holders of warrants exercised the right to purchase 81,202,034 common shares at Baht 1.0 par value totaling of Baht 81.2 million. The Company registered the changes of issue and paid-up share capital from Baht 1,041.1 million to Baht 1,122.3 million with the Ministry of Commerce on May 24, 2017.
21. WARRANTS
The Ordinary General Meeting of Shareholders held on April 29, 2014, approved the issuance of warrants No.1 (GENCO-W1) in the amount not exceeding 180,000,000 warrants to existing shareholders. The Extraordinary General Meeting of Shareholders held on March 5, 2015 has a resolution to approve the allotment and offering of newly issued common shares of the Company to private placement and the Company is obliged to adjust the exercise price and exercise ratio. The preliminary details of the warrants are as described  follows:
	Type of Warrants
	:
	Warrants purchasing common shares of General Environmental

Conservation Public Company allocate to existing shareholders

	Type
	:
	Specified warrant’s holder and transferable.

	Term of Warrants
	:
	3 years from the issuing date of warrants.

	Number of Warrants
	:
	not exceeding 180,000,000 units

	Offering Price
	:
	0 Baht per unit

	Exercise Ratio
	:
	1 warrant to 1.57649 common shares

(Formerly: 1 warrant to 1 common share)

	Exercise Price
	:
	Baht 1 (Formerly: Baht 1.10)

	Exercise Period
	:
	The last business day of each quarter

(March, June, September and December)

	First Exercise Date
	:
	September 30, 2014

	Last Exercise Date
	:
	May 18, 2017


In March and May 2017, the holders of warrants exercised 51,508,245 units of the right to purchase 81,202,034 common shares, then the unexercised and expired warrants was 42,734,433 units.

The 2017 Ordinary General Meeting of Shareholders held on April 28, 2017, approved the issuance of the Company’s warrants No.2 (GENCO-W2) amounting 238,000,000 units. The warrants shall be allocated to the existing shareholder’s after offering via the private at the ratio of 5 existing shares to 1 unit of warrant. The terms of warrants are as follows:
	Exercise   
	:
	1 unit of warrant to 1 new common shares (the exercise ratio may from time to time be change in accordance with the adjustment provisions of the warrants).

	Exercise price per share    
	:
	Baht 2.50 per share (the exercise price may from time to time be changed in accordance with the adjustment provisions of the warrants).

	Exercise period   
	:
	3 years from the issue date of warrants.


22. INCOME TAX
Income tax income (expenses) of the Group for the three-month and six-month periods ended June 30, 2018 and 2017 are as follows:

	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements

	
	
	
	
	
	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	
	
	
	
	
	2018
	
	2017
	
	2018
	
	2017

	Current income tax expenses:
	
	
	
	
	
	
	

	   Income tax expenses for the period
	(742)
	
	(986)
	
	(742)
	
	(1,544)

	Deferred tax:
	
	
	
	
	
	
	

	   Relating to origination and reversal of   

   temporary differences  
	33
	
	(226)
	
	(289)
	
	(421)

	Income tax expenses reported in profit or loss
	(709)
	
	(1,212)
	
	(1,031)
	
	(1,965)


	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Separate Financial Statements

	
	
	
	
	
	
	For the three-month

periods ended June 30,
	
	For the six-month

periods ended June 30,

	
	
	
	
	
	
	2018
	
	2017
	
	2018
	
	2017

	Current income tax expenses:
	
	
	
	
	
	
	

	   Income tax expenses for the period
	(684)
	
	(986)
	
	(684)
	
	(1,544)

	Deferred tax:
	
	
	
	
	
	
	

	   Relating to origination and reversal of   

   temporary differences  
	31
	
	(187)
	
	(292)
	
	(383)

	Income tax expenses reported in profit or loss
	(653)
	
	(1,173)
	
	(976)
	
	(1,927)


The components of deferred tax assets as at June 30, 2018 and December 31, 2017 are as follows:
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	Consolidated Financial Statements
	
	Separate Financial 
Statements

	
	
	
	
	
	
	June 

30, 2018
	
	December 

31, 2017
	
	June 

30, 2018
	
	December 

31, 2017

	Deferred tax assets
	
	
	
	
	
	
	

	Trade and other receivables
	472
	
	423
	
	472
	
	423

	Supplies
	536
	
	536
	
	536
	
	536

	Real estate development costs
	1,188
	
	1,317
	
	1,188
	
	1,317

	Employee benefits obligations
	970
	
	907
	
	948
	
	888

	Short – term provision
	1,047
	
	1,319
	
	1,047
	
	1,319

	Loss carry forward
	1,172
	
	1,172
	
	-
	
	-

	Others
	413
	
	413
	
	-
	
	-

	Total
	5,798
	
	6,087
	
	4,191
	
	4,483


23. EARNINGS (LOSS) PER SHARE 

Earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income (loss)) by the weighted average number of common shares in issue during the period. 

Details of calculation of earnings (loss) per share for the three-month and six-month periods ended June 30, 2018 and 2017 are as follows:
	
	In Thousand Baht/Thousand shares

	
	For the three-month periods ended June 30,

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	2018
	
	2017
	
	2018
	
	2017

	Profit (loss) for the period attributable to equity 
holders of the parent company
	(6,225)
	
	4,865
	
	(4,552)
	
	5,920

	Weighted average number of common shares 
	1,122,298
	
	1,068,765
	
	1,122,298
	
	1,068,765

	Earnings (Loss) per share (Baht)
	(0.006)
	
	0.004
	
	(0.004)
	
	0.005


	
	In Thousand Baht/Thousand shares

	
	For the six-month periods ended June 30,

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	2018
	
	2017
	
	2018
	
	2017

	Profit (loss) for the period attributable to equity 
holders of the parent company
	(8,471)
	
	3,018
	
	(4,756)
	
	7,592

	Weighted average number of common shares 
	1,122,298
	
	1,068,765
	
	1,122,298
	
	1,068,765

	Earnings (Loss) per share (Baht)
	(0.008)
	
	0.003
	
	(0.004)
	
	0.007


24. PROMOTION PRIVILEGES

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, the Company has been granted privileges by the Board of Investment relating to fuel blending from non-hazardous waste. The privileges granted include:

a. exemption from payment of import duty on machinery approved by the Board of Investment
b. exemption from payment of corporate income tax on  the net profit derived from the promoted activity not exceeding 100% of investment cost not including cost of land and working capital for a period of 8 years starting from the first date of income derived from its operation

c. allow to deduct the annual loss of the promoted period from the net profit after the promoted for a period of 5 years, commencing from the expiry date in (b) above.
As a promoted company, the Company must comply with certain conditions and restrictions provided for in the promotional certificate.

The Company’s revenue classified under promoted and non-promoted businesses for the six – month periods ended June 30, 2018 and 2017 are as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements and Separate Financial Statements

	
	Promoted business
	
	Non-promoted Business
	
	                  Total


	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	Revenues from sale and service
	316
	
	-
	
	130,448
	
	138,230
	
	130,764
	
	138,230


25. BUSINESS SEGMENT INFORMATION

Operating segment information is reported in a manner consistent maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the directors of the Company. The Group operates the business primarily related to treatment of industrial waste and property development business by engaging in domestic. 

Major customers

For the three-month periods ended June 30, 2018 and 2017, the Group has revenue from a major customer totalling of Baht 13.4 million and Baht 18.2 million, respectively. For the six-month periods ended June 30, 2018 and 2017, the Group has a major customer totalling of Baht 26.6 million and Baht 29.8 million, respectively, from the business primarily related to treatment of industrial waste.
Details of revenue and profit (loss) for each segments of the Group for the three-month and six-month periods ended June 30, 2018 and 2017 are as follows:

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the three-month periods ended June 30,

	
	Treatment of industrial waste
	Property development
	Total

	
	2018
	2017
	2018
	2017
	2018
	2017

	External revenue
	66,725
	75,219
	9,281
	18,107
	76,006
	93,326

	Cost of sales and services
	(49,634)
	(48,315)
	(6,151)
	(11,655)
	(55,785)
	(59,970)

	Gross profit
	17,091
	26,904
	3,130
	6,452
	20,221
	33,356

	Unallocated revenue (expenses)
	
	
	
	
	
	

	Other income
	
	
	
	
	4,023
	2,717

	Selling expenses
	
	
	
	
	(3,510)
	(2,019)

	Administrative expenses
	
	
	
	
	(23,751)
	(26,016)

	Finance cost
	
	
	
	
	(2,479)
	(1,961)

	Profit (loss) before share of loss from investments in associate and income tax
	
	
	
	
	(5,496)
	6,077

	Share of loss from investments in associate
	
	
	
	
	(20)
	-

	Profit (loss) before income tax
	
	
	
	
	(5,516)
	6,077

	Income tax expense
	
	
	
	
	(709)
	(1,212)

	Profit (Loss) for the period
	
	
	
	
	(6,225)
	4,865

	
	

	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	For the six-month periods ended June 30,

	
	Treatment of industrial waste
	Property development
	Total

	
	2018
	2017
	2018
	2017
	2018
	2017

	External revenue
	130,764
	138,230
	16,997
	30,410
	147,761
	168,640

	Cost of sales and services
	(96,045)
	(90,322)
	(11,138)
	(19,722)
	(107,183)
	(110,044)

	Gross profit
	34,719
	47,908
	5,859
	10,688
	40,578
	58,596

	Unallocated revenue (expenses)
	
	
	
	
	
	

	Other income
	
	
	
	
	12,484
	4,409

	Selling expenses
	
	
	
	
	(5,081)
	(3,809)

	Administrative expenses
	
	
	
	
	(50,501)
	(49,417)

	Finance cost
	
	
	
	
	(4,884)
	(4,796)

	Profit (loss) before share of loss from investments in associate and income tax
	
	
	
	
	(7,404)
	4,983

	Share of loss from investments in associate
	
	
	
	
	(36)
	-

	Profit (loss) before income tax
	
	
	
	
	(7,440)
	4,983

	Income tax expense
	
	
	
	
	(1,031)
	(1,965)

	Profit (loss) for the period
	
	
	
	
	(8,471)
	3,018


The segment assets and liabilities as at June 30, 2018 and December 31, 2017 are as follows:

	
	In Thousand Baht

	
	Treatment 

of industrial waste
	Property development
	Total

	
	June 

30, 2018
	December 

31, 2017
	June 

30, 2018
	December 

31, 2017
	June 

30, 2018
	December 

31, 2017

	Assets
	
	
	
	
	
	

	Trade and other receivables 
	56,505
	59,672
	6,215
	13,597
	62,720
	73,269

	Real estate development costs 
	-
	-
	483,142
	491,401
	483,142
	491,401

	Supplies
	622
	536
	-
	-
	622
	536

	Deposits at financial institution pledged as collaterals
	-
	-
	756
	
756
	756
	
756

	Investment in associate
	4,878
	564
	-
	-
	4,878
	564

	Land and structures held for development 
	104,804
	104,804
	514,993
	514,993
	619,797
	619,797

	Investment property 
	-
	-
	72,664
	87,280
	72,664
	87,280

	Property, plant and equipment 
	239,399
	242,564
	37,603
	39,651
	277,002
	282,215

	Cost of landfill
	28,722
	20,082
	-
	-
	28,722
	20,082

	Unallocated assets
	-
	-
	-
	-
	72,285
	64,063

	Total
	
	
	
	
	1,622,588
	1,639,963

	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	

	Short - term loans 
	50,000
	50,000
	-
	-
	50,000
	50,000

	Trade and other payables
	39,986
	49,492
	14,124
	26,254
	54,110
	75,746

	Advance received from sale of land and structures held for development
	-
	-
	40,000
	21,984
	40,000
	21,984

	Long – term loans from financial institution
	122,088
	
114,571
	-
	-
	122,088
	
114,571

	Other non - current liabilities
	34,000
	34,000
	-
	-
	34,000
	34,000

	Unallocated liabilities
	-
	-
	-
	-
	5,594
	5,388

	Total
	
	
	
	
	305,792
	301,689


26. AGREEMENTS

The Group entered into the following agreements:

1) Rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) for a period of 10 years. Under the terms of the agreement, the Company agreed to pay annual rental fee from year 1st to year 5th amounting to approximately Baht 1.1 million per year, year 6th to year 10th amounting to approximately Baht 1.4 million per year and royalty fee at a certain percentage of waste served.  The agreement is effective from October 1, 2006 to September 30, 2016.

Subsequently, as at September 30, 2016, the Company renewed a rental and exclusive right agreement with the Department of Industrial Works whereby the Company is granted the right to operate in the Industrial Waste Facility at Samae Dam including the Research and Development Center for Environmental Conservation (Ratchaburi) for a period of 10 years starting from October 1, 2016 to September 30, 2026. The Company is committed to pay 1) land lease fee to Treasury Department at the rate fixed by Treasury Department. At the present, it is in process to make an agreement. 2) royalty fee at a certain percentage of waste served by month.

Furthermore, as described in the agreement, the lesser has to invest not less than Baht 77 million for maintenance and developing its operational center which is leased according to a maintenance and developing plan of lessee or such plan of lesser which has an approval from lessee and will be transferred the ownership to the Department of Industrial works at the maturity date.

2)
Three land lease agreements with The Industrial Estate Authority of Thailand (which is one of the Company’s shareholders) for a period of 30 years up to May 2026, August 2026 and March 2031. The Company is committed to pay rental fees at the rate specified in the agreements.

Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	June
	
	December

	
	30, 2018
	
	31, 2017

	Less than 1 year
	5.7
	
	5.7

	Over 1 year to 5 years
	23.1
	
	28.8

	Over 5 years
	24.5
	
	22.7


3)        Land lease agreements with third party for a period of 16 years. The Company agreed to pay annual rental fee from 1st year to 4th year amounting to approximately Baht 0.2 million per year, 5th year to 8th year amounting to approximately Baht 0.2 million per year, 9th year to 12th year amounting to approximately Baht 0.3 million per year and 13th year to 16th year amounting to approximately Baht 0.3 million per year. The agreement is effective from September 5, 2012 to September 5, 2028.The Company is committed to pay fees at the rate specified in the agreements.

Future minimum payments under the above operating lease agreements are as follows: 

	
	In Million Baht

	
	June
	
	December

	
	30, 2018
	
	31, 2017

	Less than 1 year
	0.3
	
	0.3

	Over 1 year to 5 years
	1.2
	
	1.5

	Over 5 years
	1.6
	
	1.6


27. COMMITMENTS AND CONTINGENT LIABILITIES
As at June 30, 2018 and December 31, 2017, the Group had 

1)
Contingent liabilities to a local bank for letters of guarantee to guarantee rental agreements and treatment service agreements amounting to Baht 36.8 million and Baht 36.7 million, respectively.
2)
Contingent liabilities to a local bank for letter of guarantee to utility usage, which has secured by company’s saving account amounting to Baht 0.8 million and Baht 0.8 million, respectively.

3)
Capital expenditure commitments amounting to Baht 2.5 million and Baht 7.1 million, respectively.

28. LAWSUITS

According to two subsidiaries tendering of the electrical plant from industrial wastes in the form of feed-in tariff to the Energy Regulatory Commission (“ERC”), the result of such tendering on October 28, 2016 was that two subsidiaries had not been chosen, then they filed appeal. On March 22, 2017, the Office of Energy Regulatory Commission replied that the appeal was cancelled. Subsequently, on June 16, 2017, such subsidiaries filed a complaint with the President of the Ombudsman and the Ombudsman's Office had already received a complaint and investigated the complaint. On April 27, 2018, the Ombudsman’s Office has issued the decision asking ERC to review the consideration of the proposal to sell electricity and remedy the damage to the two subsidiaries. At the present, the subsidiaries are waiting for the consideration.
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